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Don’t Wait 


=< «== to revise your portfolio 


OW, as we approach the early autumn 
business period, we can look for a revival of interest 
in the investment field, based on more satisfactory 
interpretations and appraisals of the business pros- 
pect. This is therefore the time to revise your 
portfolio and bring it into harmony with the actual 


business and market outlook. 


© The progressive investor realizes that the great 
changes in our economic machine require him to 
discard the idea that he “cannot afford” to take a 
paper loss on securities acquired before the “New 
Deal” was conceived. He cannot expect all his 
holdings to “come back.” If he is to salvage these 
old losses he must strike out boldly on a program 
keyed to the new prospect. 


© It never pays to wait until a new situation has 
worked itself out. Stocks and bonds discount the 
future and those who delay must pay the highest 
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prices. Once the portfolio has been established 
on a correct basis changes in the business outlook 
and investment prospect must be anticipated and 
the portfolio kept in proper adjustment to the 


future. That way lies success. 


® The Financial World Research Bureau enables 
the investor to establish and maintain his invest- 
ments on a “New Deal” basis. The procedure has 
been perfected through years of concentration on 
the problem of investor-guidance. You merely 
register with us the complete list of your securities 
with their cost, together with data regarding your 
resources, requirements and objectives, and fol- 
low the direct, personally adapted recommenda- 
tions as they come to you. There are no group 
advices or printed bulletins, nor any hastily deter- 
mined telegraphic “flashes” to buy this or that. 


And the counsel fee of $100 a year is the entire cost. 


For prompt action just mail your list of 
securities with your check today and we 
will immediately prepare your program 
and make the first recommendations— 
or use the coupon for more information. 
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Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has cOnstantly maintained this atti- of Circulations 
tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can comnt upon the 
support of the investing public. 
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RAPHIC ARTS INDUSTRY 


Books and Charts Recommended For 


Interpreting Movements 
of Dow-Jones Averages 


“THE DOW THEORY” 


This study of market trends presents clearly and concisely Robert Rhea’s 
explanation of the Dow Theory—the most complete and understandable inter- 
pretation of movements of Dow-Jones Averages. Its value to the trader and 
the investor is increased if studied in connection with Mr. Rhea’s set of 
“‘Graphic Charts,’’ described below. Price of book only $3.50 postpaid. (We 
still offer a paper-covered copy of the Miniature Edition, 110 pages, for only 
50 cents, postpaid.) 


“GRAPHIC CHARTS” 
Charting All Dow-Jones Rail and Industrial Averages 
for 37 '%2-Year Period Ending July 1, 1934 


This set of 42 charts and two work sheets (11 x 17 inches) in a loose leaf 
post binder charts the Daily Movement of Dow-Jones Railroad and Industrial 
Averages for each of the years from January, 1897, to July 1, 1934; and pro- 
vides two blank charting forms on which you may keep the charts up to date 
for the next two years. Besides, there are two charts of Monthly Range of 
Dow-Jones Rail and Industrial Averages, together with Average Daily Volume 
of Sales each month covering the entire 37 Y2-year period, 1897-July 1, 1934; 
and finally two complete charts of RALLIES and DECLINES exceeding 3% 
in either Dow-Jones Rail or Industrial Averages, for the entire period, 1897- 
July 1, 1934; all plotted on logarithmic paper, which visualizes declines and 
advances in price in proper proportion. These charts are particularly useful 
in connection with Mr. Rhea’s book ““‘THE DOW THEORY.” Set of 42 charts 
complete, with 2 work sheets, all in post binder, for $12.50 postpaid. 

NOTE: For those who do not wish to study Dow-Jones Averages for the 37Y2-year period, 
we suggest a set of SIX ROBERT RHEA CHARTS (11 x 17 in.) plotting 1931, 1932, 1933 


and 1934 Dow-Jones Rail and Industrial Averages daily; also 1921-1933 Rally and Decline 
Chart; and 1921-1933 Monthly Range Chart—all for $2.50 postpaid. 


“THE STOCK MARKET BAROMETER” 


(Former Editor of the Wall Street Journal) 


Until his death in 1929, Mr. Hamilton was accepted as the authority on the 
Dow Theory and its forecast value of the price movement. That explains why 
“The Stock Market Barometer,” his book on the subject, containing also some 
useful advice on the art of successful speculation, is in its 12th edition. Price 
$2.50 postpaid. (Anyone who follows Dow-Jones Averages in relation to price 
movements should also read ‘‘The Dow Theory”’ by Robert Rhea, $3.50.) 


“DOW-JONES AVERAGES” 


By way of introduction to this remarkable collection of tables of all ‘‘Dow- 
Jones Averages’’ published up to and including May, 1934, there are brief chap- 
ters on ‘‘The Dow Theory,” ‘‘History of the Dow-Jones Averages,”’ how they are 
calculated and what stocks are used. Includes: complete set of ‘Daily Aver- 
age Prices of Railroad and Industrial Stocks’’ from January 1, 1897 to October 
1, 1928; Daily Closing Utility Averages for entire year 1929 and daily range 
of Utility Averages from January 1, 1930 to June 1, 1934; Daily Average 
Prices of 40 Bonds from April 1, 1915, to June 1, 1934; Yield on Dow-Jones 
Averages from January, 1928, through June 23, 1933; Daily Volume of Sales 
on New York Stock Exchange from January 1, 1897 to June 1, 1934; also 
Daily Range (high, low and close) of Dow-Jones Railroad and Industrial Aver- 
ages from October 1, 1928 to June 1, 1934. Price $1.50 postpaid, 


Send Your Check or Money Order to 


Book Department ‘/. The Financial World 
53 Park Place, New York, N. Y. 
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CONTEMPORARY 


COMMENT eve 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE, 


President Franklin D. Roosevelt: This 
Government intends no injury to honest 
business. The processes we follow jp 
seeking social justice do not in adding 
to general prosperity take from one 
and give to another. 


Henry A. Wallace, Secretary of Agri. 
culture: This year we are off the hot 
spot in agriculture because of the 
drought. 


Frances Perkins, Secretary of Labor: 
Government expenditures for relief ip 
this country have far exceeded the de. 
mands on public treasuries in countries 
that have experimented with unem- 
ployment insurance. 


Charles H. Baldwin, Commissioner of 
Agriculture, State of New York: The 
campaign to increase consumption of 
fluid milk will not cost the consuming 
public one cent. 


Guglielmo Marconi, Inventor: If 
there are beings on Mars at least as 
intelligent as we are there is no reason 
why we should not one day con- 
municate with them. 


Dr. W. D. Ennis, Stevens Institute of 
Technology: Any currency inflation 
now would completely wreck the NRA 
and bring about the most dangerous 
labor crisis in history. 


Elmer Thomas, Senator from Okla- 
homa: I am appealing for a return to 
the Coolidge-valued dollar of 1926, not 
the cheaper dollar of 1920. 


Joseph P. Kennedy, Chairman SEA: 
The exchanges are much better 
equipped to police their members un- 
der Government supervision than the 
Government itself, if it sent in its own 
corps of agents. 


M. C. Rorty, President, American 
Management Association: All human 
experience shows that there is little 
to choose between democracies and 
dictatorships as to the loss of freedom 
which comes governmental 
powers are unduly increased. 


Reverend Father Charles E. Coughlin: 
The 250,000 ounces of silver held on 
margin were sold some time ago at 
a profit of $12,000 which was spent on 
las’ year’s broadcasting. 


Henry P. Fletcher, Chairman, Repub- 
lican National Committee: In obtain- 
ing funds with which to prime the 
pump we are drying up the streams 
of private resources and public credit. 


William E. Borah, Senator from Idaho: 
I contend that you can help the Ameri- 
can farmer to solve the present diffi- 
culties without taking away his per- 
sonal liberty, his judgment, his opinion, 
his own view as to how he should run 
his farm. 
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according 
to the various stock price 
averages the decline which 
occurred between the mid- 
dle of July and the middle 
of the current month 
amounted to only about 
ten per cent, numerous 


Market 
Situation 


have been brought down to levels which afford satis- 
factory yields and which can hardly be regarded as 
over-priced even though the prospects for earnings ex- 
pansion over the coming month or so are not as clear 
as might be desired. It is becoming more and more 
apparent that this type of security occupies the best 
position at the present time. Non-dividend paying 
stocks which have no prospect of attaining a dividend 
status within the reasonable future, have little to com- 
mend them at a time when business is following an un- 
certain course. Just now, high grade bonds uniformly 
return yields which are unattractive and far too low to 
meet the requirements of the average investor. In 
addition, the spectre of inflation which lurks in the 
background would, if brought forth for all to gaze 
upon, very quickly end the current popularity of (and 
record high prices for) the best grade secured obliga- 
tions. 


The 


Viens of around five per cent or more from divi- 
dends which are adequately covered by earnings and 
promise to continue to enjoy such protection, afford a 
considerable measure of market support to the shares 
of companies which are in good financial position. And 
as long as monetary inflation (or even a continued long 
term upward trend in commodity prices) remains a 
potentiality, the insurance of purchasing power aspect 
of carefully selected issues in this category is obvious, 


Lirttz if anything is likely to be seen during the 
coming month or two along the lines of further mone- 
tary experimentation, because of the bond refunding 
operations which the Treasury is facing. As long as 
improving agricultural prices remain the order of the 
day the inflationists are deprived of effective ammuni- 
tion. Of course, the drought is responsible for most of 
the current movement toward higher levels, and by the 
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same token is incapacitating a section of the population 
so far as normal buying power is concerned. But ac- 
cording to a recent authoritative survey only about 17 
per cent of our total farm population is seriously 
affected by this situation, and because of the higher 
prices and the AAA benefits, total 1934 farm income 
promises to exceed that of last year. In the light of 
those conclusions it is entirely logical to look for a 
better degree of autumn business expansion than 
seemed possible only several weeks ago. Needless to 
say, the drought and its effects on fall business have 
constituted one of the most important factors which 
have been holding stock prices back. 


Tuus there appears no reason for important change 
in investment policy at the present time. Good yielding 
investment stocks should constitute the bulk of one’s 
holdings, with bond representation (excluding excep- 
tional cases) largely confined to the better medium 
grade issues. Those who can afford the risks are war- 
ranted in holding some speculative securities, but these 
should comprise only a relatively small proportion of 
the total investment funds employed, 


The Trend of Things 


Digest and interpretation of current 
business and financial developments 


SEASONAL CHANGES: Trade statistics will be 
watched with more than usual interest during the com- 
ing weeks for some clue as to the probable extent and 
duration of the autumn revival movement. Taking the 
base of 100 as the average for general business in any 
year, August’s performance is usually around 97 with 
the curve rising abruptly during the following two 
months to about 105 for October. Within the general 
average, of course, individual component industries 
follow their own peculiar trends, some rising faster 
and others actually declining. The usual trend of 
automobile production, for instance, is definitely down- 
ward from this point until around the last month of 
the year, whereas retail trade does not reach its annual 
peak until December. Upon the developments of the 
coming six weeks will largely depend the general busi- 
ness situation this winter, and for that reason figures 
on typical performances during that period assume im- 
portance, 


Usvuat TRENDS: Steel mill operations do not 
usually attain as high a level in the fall as is seen in 
the preceding spring, and this year is expected to be 
no exception to the rule. But because of the abnormally 
depressed levels of output at the present time, if fall 
improvement is to be of more than passing importance 
October’s activity must show a considerably better gain 
than the usual 6 per cent advance over August’s pro- 
duction. Recent automobile output has held up re- 
markably well, and in view of that fact a greater de- 
cline than the usual 20 per cent or so from August to 
the end of October would not be alarming. The trend 
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of merchandise and miscellaneous freight traffic is 
normally upward to the end of September, weekly 
figures for the latter period usually being around ten 
per cent better than those for the middle of the cur- 
rent month. The low rate of current building opera- 
tions makes any seasonal “expectation” for coming 
weeks meaningless, and construction activity by October 
will have to attain levels of at least double the recent 
$3 million to $4 million daily average seen during the 
latter half of July of this year if we are to regard this 
industry as showing any fundamental progress. Octo- 
ber’s volume of retail trade is normally some 28 per cent 
above that of August, but because of various factors 
of influence it is to be expected that individual mer- 
chandisers this year will show widely varying results. 


Commonrry PRICES: There appears little doubt 
that material further price advances will be seen in 
coming months in numerous agricultural commodity 
items, principally because of the drought factor. Prob- 
able price trends in other lines, however, are not so 
clearly defined. Previously expected weaknesses in 
various manufactured items have developed and will 
probably carry further. Prices for many types of 
finished goods were artificially raised to high levels as 
a result of NRA codes, and now the tendency in this 
respect is to veer away from the price fixing aspects of 
the Recovery Act. Code prices of many items are ad- 
mitted by their own manufacturers to be too high. Re- 
adjustments in numerous lines would be followed by a 
revival of consumer demand and thus a certain amount 
of price irregularity during coming months would not 
be an adverse factor for general business. 


Bune: The government program to stimulate 
home modernization is now getting underway, with first 
loans being made last week. The plan visualizes the 
expenditure of $1 billion, to be borrowed from estab- 
lished loaning institutions, with the Government as- 
suming 20 per cent of the risk. It is still too early in 
the campaign to attempt an estimate of the total amount 
that will probably be spent, but realization of maximum 
figure would mean a very substantial help to the build- 
ing material companies in view of the fact that new 
construction contracts let during all of last July (in 
87 states) amounted to only about $120 millions, It is 
important to bear in mind the fact that because of the 
nature of this work, it will not be materially reflected in 
the standard figures published on building contracts or 
permits. Shares of companies in the building material 
business have recently been acting somewhat better 
than the general market in anticipation of the program 
getting into full swing. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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MARGIN NOTES— 


F OR the first time in more than four months, close 
observers of the market were almost unanimous in their 
opinion last week that the buying was of better quality 


than the selling. Good accumulation was noted in the 


oils, rails, motors and even in the long-neglected utility 
stocks. In respect to the latter group, the leading East. 
ern operator is reported to have taken in a substantia] 
short line and to have gone long believing that the worst 
news is out. This operator cashed in large profits in 
wheat and corn and is again picking up stocks in antici. 
pation of a substantial rise this fall. 


Most of the other big operators have not yet re- 
turned to the Street. The former leading bear is con- 
fining his activities to the Toronto biscuit stock 
(rumors persist that the company will declare a 100 
per cent stock dividend soon) but is showing little in- 
terest in his other favorites. The buying in McLellan 
Stores, which had most people guessing as to its origin, 
was not based on the prospects of a reorganization but, 
strange as it seems, on the outlook for fairly good 
earnings this year.. The Broad Street house managed 
to conceal the source of the orders fairly well until they 
could no longer restrain their enthusiasm. The finan- 
cier whose attentions were supposed to have been oc- 
cupied with the writing of his memoirs was a fairly 
large buyer of stocks, selling some high grade bonds 
on which he had good profits, 


Poot activities are practically nil. Selling in the 
packing stocks by the Western group was about the only 
evidence of a syndicate and the traces were well cov- 
ered up. Most of the Street believes that the SEC is 
not going to be content with acting as a traffic cop, 
but would greatly prefer to exercise prosecuting func- 
tions. Despite the fact that Kennedy is well liked, there 
is a general distrust of the rest of the Commission and 
the feeling is that someone is going to be singled out 
as the goat if he makes any slip. Consequently, traders 
are carefully watching their steps these days, 


Tue new regulations were accepted as a confirma- 
tion of the rumors that Kennedy is going to help restore 
confidence in the markets and will also try to exert 
some influence on the President to say something en- 
couraging to the investment fraternity. Reports coming 
from Washington are to the general effect that the 
Administration is watching the market rather closely 
and may try indirectly to encourage sentiment. 


I NVESTMENT trust activities continue to bulk large 
in the total market activity. The new group which is 
making a name in the Street has scalped some rather 
good profits and has been quite active. The William 
Street firm was a large seller of the metals, and con- 
tinued buying the rails and dairy stocks. The sale of 
the mining stocks was reported to have been profit 
taking, but sources close to the firm contend that it is 
representative of a shift in policy. 


Eastern interests have been taking profits in the 
grains and cotton and are now more interested in lard, 
butter and eggs. Some quarters are not as bullish 
towards commodities at present prices, pointing out that 
regulation is certain to be enacted at the next session 
of Congress and with that threat hanging overhead, 
some of the fabulous prices predicted for wheat and 
corn are not likely to be seen this year. 
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Who Benefits from Inflation? 


A study of the histories of the major inflations in Germany 

and France during the post-war period demonstrates that 

only a few groups of common stocks are likely to con- 

serve real capital and purchasing power of investors. 
Which are they? 


HILE recent monetary develop- 
ments have been of interest 
mainly because they are indicative 
of trends, it being generally agreed 
that nationalization of silver will 
have no important direct effects upon 
our currency in the immediate 
future, the subject of inflation is 
again a lively topic of discussion. 
As long as the possibility of further 
depreciation of the currency unit 
receives new emphasis, interest in 
the selection of securities which will 
protect the investor against loss of 
capital or real purchasing power will 
be keen, even though studies along 
these lines should eventually prove 
to have been of academic value only. 
The post-war German inflation 
taught the lesson that only a very 
few exceptionally shrewd speculators 
are likely to gain any lasting benefits 
from an inflation of the more ex- 
treme type. On a much smaller 
scale, the effects of the French in- 
flation had similar results for hold- 
ers of bonds and equities of French 
concerns, The histories of the infla- 
tions in both countries show the 
error in the theory, so widely held 
in this country at the present time, 
that concentration of investments in 
a diversified group of common stocks 
of leading companies will conserve 
the investor’s capital in the face of 
a severe depreciation in the value of 
the currency unit, 


France on the Fence 


French inflation may be divided 
into two periods, 1919-1922, and 
1923-1927. It is the latter period 
which is of particular interest to us, 
since it provides in some aspects a 
fairly close parallel to recent events 
in this country. The slump in the 
franc was the result of reckless gov- 
ernmental expenditures and a seri- 
ously unbalanced budget. In July, 
1926, it appeared quite likely that the 
franc was going the way of the 
German mark. It was saved from 
this fate by a return to financial 
conservatism by the government 
under Poincaré. 

At all events, all of the elements 
of a major inflation were present, 
especially in 1925 and the first half 
of 1926. In a study of European 
inflation, Walter S. Landis, vice- 
president of the American Cyanamid 
Company, has shown that an average 
of 300 domestic (French) and 20 
foreign common stocks listed on the 
Paris Bourse reached a value of 286 
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in francs in 1927 as against a 1918 
index price of 100 in 1913. But 
since the franc in 1927 was worth 
in gold only about one-fifth of its 
pre-war value, a substantial loss in 
gold value had been suffered despite 
the apparent gain. A loss in pur- 
chasing power was also suffered, 
since the cost of living in France in 
1927 was more than five times that 
of 1913, 


How Common Stocks Fare 


If the shorter period from 1923 
to 1927 be studied, the results are 
much more encouraging to the pro- 
ponents of the theory of purchase of 
common stocks for the maintenance 
of capital and purchasing power. 
The gold value of the 320 stocks was 
approximately maintained by the 
substantial rise in market quota- 
tions in depreciating francs. But 
the purchaser of certain groups of 
stocks, notably the railroads and 
steels, would not have fared at all 
well. The appreciation in these two 
groups during the last two years of 
this period was only sufficient .o 
offset the depreciation in the two 
preceding years. Bank stocks had a 
better record, but still showed their 
owners a heavy capital loss in terms 
of gold value, The appreciation in 
chemicals (in terms of francs) was 
more substantial, and an impressive 
advance in textile stocks took place. 

German shares soared to fantastic 
heights during the later phases of 
the inflation. A wise or lucky 
selection of leading German stocks 
early in the inflation period would 
have maintained or even increased 
the investor’s capital if retained 
through the revalorization, but here 
again most diversified lists would not 
have resulted in an average realiza- 
tion of more than 50 to 60 per cent. 
Nevertheless, that was _ infinitely 
better than the holder of cash was 
able to fare. The dye, potash and 
certain other chemical companies’ 
shares had a very good record on the 
whole. These stocks, with some of 
the mining shares, would have been 
among the best selections for hold- 
ing through the inflation. 

There were several reasons for the 
relatively good record of the chemi- 
cal stocks in Germany, and to a 
lesser extent in France. These com- 


’ panies do a large export business, 


and were in a position to underbid 
foreign competitors and also to “salt 
away” part of their profits in more 


stable foreign currencies. Further- 
more, these concerns have a high 
measure of integration which is an 
important factor. In a time of 
marked inflation, a manufacturer 
who has to depend upon few prior 
processors and suppliers, or none at 
all, is generally able to realize much 
better profits than those whose stock 
in trade has already passed through 
several hands, 

The fate of railroad stocks de- 
pends upon the degree of inflation. 
The milder types may speed up the 
tempo of business activity suffi- 
ciently to more than counterbalance 
increased costs. But the later stages 
of a severe inflation are embarrass- 
ing. It is always difficult to raise 
railroad rates, but costs can rise 
quickly. Reductior of the burden of 
heavy funded debts may be a partial 
offset to increased costs. 

Steel companies generally depend 
upon a high rate of capital expendi- 
tures for prosperity. Normally this 
depends in turn upon a strong bond 
market. Inflation, especially those 
of the more extreme types, do not 
make for good bond markets. Never- 
theless, a boiling stock market may 
also lead to heavy investments in 
fixed capital in view of the ease with 
which money may be raised through 
sale of shares, 


Food and Clothing Hoarded 


Bank stocks are not likely to do 
especially well, despite the possibili- 
ties for exporting funds. Inflation 
generally consumes bank capital to 
a marked degree. This was espe- 
cially noticeable in Germany. Al- 
though mining company costs gen- 
erally rise sharply, the prices of 
their products rise even faster. 
Some of the most spectacular ad- 
vances in share prices in Germany 
were recorded by mining shares. 
The spectacular record of textile 
shares in several periods of serious 
inflation may be ascribed to the 
tendency of the masses and people of 
moderate means to spend their 
money for two of the great essen- 
tials, food and clothing, as soon as 
it comes into their hands, Hoarding 
of large quantities of both was the 
most common method by which the 
“little man” attempted to conserve 
value in Germany. This resulted in 
extraordinarily large sales by the 
textile plants, but the great excess 
of reserve supplies makes for a 
severe depression for companies of 
this type when inflation ends, 
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Publishing Stock Contrasts 


pues for 137 magazines with 
national advertising showed a 
gain of 31.3 per cent for the first 
eight months of this year, over the 
same period of 1933. This increase 
extends the improvement’ which 
amounted to 30.1 per cent at the 
close of the six months and 23 per 
cent for the first four months. 


Individual Trends Mixed 


A review of the individual ad- 
vertising lineage totals of the five 
leaders, as compiled in the tabulation 
below, reveals that all publications, 
with the exception of Delineator of 
Butterick and Blue Book of McCall, 
were able to score sharp gains in the 
first eight months of this year. The 
Conde Nast group showed the great- 
est gains, running from 52.9 per 
cent for Vogue to 80 per cent for 
Vanity Fair, but this increase is due 
largely to the fact that these “class” 
publications showed the largest de- 
creases during the depression. Gains 
shown by Crowell and Curtis were 
more in line with the average im- 
provement recorded by the industry 
as a whole. The small increase 
shown by McCall’s Magazine, on the 
other hand, is due to the fact that 
this publication showed the smallest 
decline in advertising lineage during 
the depression. 

Just how the gains in advertising 
lineage are being reflected in the 


While all but one of the publication 
leaders have scored sharp gains in 
advertising lineage for the first eight 
months, their earnings prospects con- 
tinue uncertain. 
= leaders should be bought? 


Which of the five 
Sold? 
Avoided? 


earnings trends of the companies is 
partially revealed in the earnings 
per share for the half-year periods 
when compared with the deficits per 
share in 19382 and 1933: 


Year to Dec. 31 6 Mos. to June 30 

Earned Per Share 1932 1933 1933 1934 
Butterick........... D$2.65 D$1.38 *D$0.19 *D$0.27 
Conde Nast........ DO.20 Di.65 B0.06 
Earnings Not Reported——— 
D0.41 D0.92 0.40 
eee 2.13 2.17 1.41 1.43 


*First quarter. D Deficit. 


. Of the four publishers reporting 
earnings, Butterick and Conde Nast 
are still in the red while Curtis has 
joined McCall in reporting profits. 
Conde Nast’s loss for the half year 


was due to a deficit of 18 cents 
share in the second quarter which 
wiped out the profit of 12 cents re. 
ported for the initial quarter of the 
year. The outlook for the third 
quarter is not favorable because the 
three summer months normally show 
a seasonal decline but this is more 
than made up by the fall recovery 
which lifts the monthly lineage to 
the best levels of the year during 
October and November. 


In comparing the present prices 
for the leading publication stocks 
with current earnings, it appears 
that Butterick at 2, Conde Nast at 
9 and Curtis at 18 are selling at 
levels which liberally discount any 
further gains which may be shown 
during the remainder of the year 
and thus there appears to be little 
incentive to warrant purchase or re- 
tention of these stocks. McCall, at 
about 25, sells for only eleven times 
annual earnings and around 25, ap. 
pears to be the best situated of the 
group, but the yield of only 4 per 
cent on the basis of the $2 annual 
dividend can hardly be regarded as 
attractive. An opinion on the status 
of Crowell, now quoted around 24, 
is reserved due to the fact that the 
company publishes no earnings state- 
ments; in addition the shares enjoy 
only limited marketability. 


Common Stocks for Income 


The selection of two sound common stocks affording 
better than five per cent yields 


RETURN of better than 5 per 

cent on invested capital com- 
bined with the possibilities of ulti- 
mate capital enhancement and even- 
tual increase in the dividend rate 
are features which should appeal to 
the conservative common stock in- 
vestor. The two issues covered in 
the following discussions appear to 
meet these requirements. 


COLUMBIAN CARBON is the largest 
domestic producer of carbon black 


EIGHT MONTHS’ ADVERTISING SHOWS SHARP GAINS 


Annual 
8 Mos. Advertising Lineage Gain Circulation Subscrip- 
BUTTERICK: 1933 1934 or Less timated) tion 
203.792 192,485 46% 2,400,000 $1.00 
CONDE NAST: 
American Golfer.......... 60,652 103,185 +70.2 50,000 3.00 
House & Garden.......... 124,337 215,150 +73.3 120,000 3.00 
3 aes 104,107 184,043 +80.0 90,000 3.00 
bests 340,873 520,077 +52.9 130,000 6.00 
CROWELL: 
American Magazine....... 137, 156,716 +13.9 1,900,000 2.50 
Collier’s Weekly.......... *381,275 *531,277 +39.4 2,100,000 2.00 
Country Home........... 147.725 162,348 +30.5 1,500,000 0.25 
Woman's Home Companion 297,566 335,028 +12.5 2,600,000 2.00 
CURTIS: 
Country Gentleman....... 105,657 155,906 +47.6 1,700,000 0.50 
Ladies’ Home Journal..... 328,995 348,621 + 5.9 2,700,000 1.00 
Saturday Evening Post.... *782,536 *1 077,096 +39.1 2,900,000 2.00 
McCALL: 
ear 5, 5,508 — 0.9 100,000 3.00 
McCall's Magazine........ 316,887 345,031 + 8.8 2,500,000 1.00 
103,001 125,844 +22.1 760,000 2.50 


* January-July lineage. 


t January-June lineage. 


174 


and its derivatives and also does a 
substantial business in the sale of 
natural gas and gasoline. The car- 
bon black section, which had been 
in the doldrums for several years, 
staged a remarkable come-back in 
the middle of 1933 with the result 
that tonnage sold last year (which 
was 69 per cent ahead of 1932) 
reached a record in this company’s 
history. Carbon black contributed 
36 per cent to the company’s 1933 
earnings and natural gas and oil to- 
gether accounted for the same pro- 
portion. Printing inks accounted 
for 17 per cent and special inks and 
other pigments for the remainder. 
Increased activity in the tire and 
rubber industry, which accounts for 
80 per cent of the domestic consump- 
tion of carbon black, better demand 
for export and an improved price 
structure for products are respon- 
sible for the 1933 gain in earnings. 


Capitalization consists solely of 
537,902 shares of common stock; 
there are no bonds or preferred 
issues. Earnings in 1933 were 
equivalent to $2.17 per share as 
against $1.77 for 1932. For the first 
half of the current year $2.20 per 
share was shown, as compared with 
90 cents a share in the initial six 
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months of 1933. Current prices of 
around 65 afford a yield of about 5.4 
per cent from the $3.40 dividend 
rate. 


LIGGETT & MYERS is one of the 
strongest factors in the tobacco in- 
dustry, including among its products 
practically every line with the ex- 
ception of snuff and large cigars. 
Its popular priced “Chesterfield” 
cigarette is its outstanding income 
producer. Profits rose continuously 
from 1923 to 1930 when the trend 
became reversed. Two cuts in the 
wholesale price for cigarettes early 
in 1933 were reflected in earnings 
for that year of $4.84 per share as 
against $6.85 in 1932 and $6.87 in 
1931. The cigarette price advance to 
$6.10 per thousand last January re- 
stored a large part of the company’s 
former earning power and total con- 
sumption of cigarettes and other to- 
bacco products so far this year 
has shown a_ decidedly upward 
trend. Earnings for the year are 
expected to show a very good cover- 
age for the company’s $4 regular 
and $1 extra dividend payments, 
which afford a yield of about 5.2 per 
cent at present prices of around 96 
for the class B stock, 


Lead Supplies 
Mounting 


ITH inflation in the air, shares 
of the better situated lead com- 
panies would logically appear to be 
in a very favorable market position. 
But the fact of the matter is that 
the lead shares have been lagging 
substantially behind the other metal 
stocks, and one of the reasons for 
their comparative lack of progress is 
to be found in the statistical posi- 
tion of the metal. 
On July 1 stocks of lead in the 
United States totalled 311,039 tons, 
an increase over the 305,020 tons of 


* a month earlier and also over the 


280,331 tons on July 1, 1933. Re- 
fined lead alone (which is included 
in the above totals) also has been 
rising, the July 1 figure being 238,- 
131 tons as against 233,245 tons 
June 1 and 193,005 tons a year ago. 

The reason that production con- 
tinues to run ahead of consumption, 
building up an unsatisfactory in- 
ventory position, is that most of the 
lead mined in this country comes as 
a by-product of silver. The silver 
producers have, of course, speeded 
up operations because of the high 
government price for the metal, and 
have given little regard to the ac- 
cumulating supplies of lead which 
result. The consequence is that lead 
shares will doubtless continue to 
suffer until general business im- 
proves sufficiently to place demand 
more closely in line with production. 


AUGUST 22, 1934 


Should Oil Shares Held? 


With secular revival of consumptive 
demand, approach of seasonal reces- 
sion, improved statistical position, 
and in the background at least a 
threat of further monetary inflation, 
what should the holder of oil stocks 
do in view of these confusing and 


contradictory influences? 


URING the first half of 1934 the 

statistical position of the oil in- 
dustry changed very little with re- 
spect to the volume of stocks on 
hand, but there were definite gains 
in the revival of consumptive de- 
mand and in the working out of some 
of the problems of national control 
of producing and refining activities. 
Crude stocks increased about 1 per 
cent to 357 million barrels and total 
stocks of all oils were reduced about 
2 per cent to 590 million barrels. 
Total demand of all oils in the first 
six months averaged 2.8 million bar- 
rels daily, a gain of 9 per cent over 
the same period of 1933. 

Through the code authority, the 
Government and the industry have 
been making slow progress toward 
controlling crude oil production and 
taking care of temporary gasoline 
surpluses, but complete elimination 
of “hot oil” and its resultant cut 
price gasoline has not been achieved. 
The higher average level of prices 
in the first half of this year in com- 
parison with the first half of 1933 is 
readily apparent from the accom- 
panying chart and together with the 
improved motor fuel demand ac- 
counts for the sharp improvement 
shown in oil company earnings this 
year. A compilation of second quar- 
ter net of 12 representative oil units 


THE STATISTICAL POSITION OF THE OILS 


BS 


NA LYS 


shows total aggregate earnings of 
$10.6 millions in the June quarter of 
1934, compared with a deficit of $3.8 
millions in the same period of 1933 
and net of $11.7 millions in 1932. 
The comparison of half year earn- 
ings is even more striking, with 13 
companies showing aggregate net 
this year uf $23.4 millions, compared 
with first-half 1933 deficit of $23.8 
millions and first-half 1932 net of 
$12.0 millions. 


Outlook for the Third Quarter 


The third quarter of last year wit- 
nessed a substantial recovery in the 
oil price structure which was re- 
flected in a very sharp recovery in 
profits for many companies. No 
such upward trend is indicated for 
the current quarter, although aggre- 
gate earnings will not compare un- 
favorably with the second quarter or 
with the third quarter of 1933. The 
nine months’ totals will not show as 
substantial gains over last year as 
did the first quarter and half year, 
and even with the price structure 
fully maintained the year as a whole 
will show further moderation in the 
percentage of earnings gains regis- 
tered. 

Because of seasonal considerations, 
this is not the time for the investor 


RUDE PRICES 
KANSAS-OKLA. CRUDE PRICES | | AVERAGE PRICE 15 OIL STOCKS ARREL 
$2.50—160 
650 $ .00-60 5 
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F 40 
550 20 
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to be overloaded with oil stocks, and 
in view of the obvious uncertainties 
preference should be given to the 
soundest and most conservative 
units. The inflation factor, of 
course, has recently come to the fore 
again as a result of the nationaliza- 
tion of silver and the implications 
of that further step in the prosecu- 
tion of the silver program. Thus 
the element of protection against 
currency dilution properly enters 
into the picture as a favorable fac- 
tor, and despite seasonal uncertain- 
ties of the coming months it appears 
that the stocks of the sound com- 
panies of the industry should be re- 
tained in diversified portfolios. 
These include: the New Jersey, 
California and Indiana Standards, 
Socony-Vacuum, Texas Corporation, 
Continental, Ohio, Phillips, Mid- 
Continent, Union Oil of California, 
Pure Oil and Tide Water Associ- 
ated Oil. 


Aircraft Production 
Gains 


ESPITE the Post Office Depart- 

ment’s cancellation of domestic 
air mail contracts in February of 
this year, resulting in an almost 
complete cessation of production of 
transport planes, the producers of 
aircraft succeeded in turning out 75 
more planes in the first six months 
of this year than in the correspond- 
ing period of 1933. According to 
Department of Commerce figures, 
total production of aeroplanes in the 
United States in the first half of 
1934 amounted to 748, compared 
with 673 turned out in the first half 
of 1933. Types of planes according 
to use produced were as follows: 


Types 1934 1933 Change 
Domestic........ 374 310 +19.7% 
ce 110 151 — 37.4 


The gain of 19.7 per cent in pro- 
duction of planes for domestic civil 
use reflects the steadily growing de- 
mand for the “jitney” or low priced 
plane. While dollar volume and 
profit margin for this type of busi- 
ness is small, the current expansion 
in demand in this classification is a 
healthy development as the largest 
potential market for aeroplanes 
exists in this field. The decision of 
Congress to expand the Govern- 
ment’s air forces is reflected to some 
extent in production of military 
planes in the first half of ‘this year, 
although this represents merely the 
speeding up of replacement procure- 
ments, In the export field, business 
was adversely affected by the Gov- 
ernment’s ban upon exports of war 
materials. On the basis of produc- 
tion, the more important plane com- 
panies are Curtiss-Wright, United 
Aircraft, Douglas, Consolidated Air- 
craft, Bellanca and Waco, 
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Mooch-Takers Migrate 


to Canada 


The migration of American bucket 

shops to Toronto and Quebec fol- 

lows the enactment of the Secu- 
rities Act. 


HESE days the boiler room 
boys are spending the mooch’s 
money in Canada. Toronto, Mon- 
treal and Quebec’s Main Stems are 
taking on quite a Broadway Night 
Life air, for it is no easier to hold 
on to easy-come money in Canada 
than it’ was in the States. After a 
hard day’s work over the telephone 
the bright lights beckon irresistibly. 
And, after all, what is money good 
for except for spending purposes? 
That, if you have been wondering 
what has become of the persuasive 
gentleman who used to telephone you 


_at any hour of the day or night with 


a hot tip on the market, or an urgent 
insistence that you switch at once 
from General Motors or A. T. & T. 
into Shennanigan Gold,—that is why 
you have not been apprised lately of 
those golden opportunities. The 
pickings right now are much better 
in Canada, where the populace has 
become acutely conscious of the 
money-making possibilities in min- 
ing stocks and is easily convinced 
that financial independence in old 
age is to be gained only by dispos- 
ing of sound securities and using 
the proceeds to buy shares in newly- 
discovered, undeveloped, and usually 
unworkable, gold “mines” that some 
day will eclipse the Hollinger or even 
the old Goldfield Consolidated which 
used to turn out two or three tons 
of gold bullion a month. 


New York Clamps Down 


It has been almost a year since the 
American Securities Act went into 
effect, and for a while the sell-and- 
switch boys, who used to do pretty 
well in the bucketshop racket until 
Keyes Winter and Albert Ottinger 
and their successors in the New York 
State Attorney-General’s offices 
forced them to change their mailing 
addresses to “in care of the Warden,” 
laid low. 

Gradually the boys worked their 
way back into the boiler-room game, 
and until late this past spring seemed 
to be operating undisturbed. A score 
of offices opened up in New York 
City, others were established in Bos- 
ton and in several New Jersey cities. 
One of the most prominent of the 
old-time bucketeers finished his term 
in Atlanta and didn’t even bother to 
move out of Fulton County; he 
simply opened a sell-and-switch office 
in Atlanta and cleaned up. He found 
it cost no more to phone to Ottumwa, 


Iowa, from Atlanta than it did from 
New York, and the ‘“‘mooches” fell 
just as easily. 

But simultaneously the New York 
and New Jersey authorities swooped 
down with injunctions, under the 
Martin Act in the Empire State and 
under the Securities Act in the Gar- 
den State. That was bad enough, 
particularly as the lower courts no 
longer held that as much evidence 
was necessary to warrant an injune- 
tion as would be required to prose- 
cute a criminal action—the aitti- 
tude they once had held and which 
had proved too difficult for the State 
authorities to hurdle several years 
ago. Atop of this the Federal 
authorities began taking an interest. 
Within ten days of the decision of 
the New Jersey Chancellor, which 
upheld the injunction against the 
most prominent operator in that 
state, taking incidentally the same 
position as the New York courts a 
few days earlier, the hegira north- 
ward began, 


Canadian Investors Beware 


How long the financial underworld 
will retain its Canadian domicile is 
uncertain. So long as Canadian 
holders of good securities turn an 
attentive and responsive ear to the 
suggestion that they switch to 
more or less worthless gold stocks, 
and so long as the Canadian authori- 
ties launch no strenuous campaign 
against them, they will be content to 
remain north of the border. But it 
must be realized also that with the 


expected expansion of interest in the ° 


legitimate securities markets in the 
United States the more daring of the 
operators will find it difficult to re- 
sist the temptation to take another 
chance. And regardless of legisla- 
tion, there always remain a few who 
will operate contrary to the law. The 
choice of a reputable broker remains 
as important to the investor as it 
ever did. 


Bullish Note 


UN’S insolvency index for the 

early part of August stood at 
55.4, the lowest for any month since 
September, 1920. The early August 
index figure compares with 56.9 for 
July, the preceding month, and 90.3 
for August, 1982. The index for 
August, 1920, stood at 29.4. 
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Outlook for the Business 
Equipment Stocks 


ALES of the leading office equip- 

ment companies for the first six 
months of the current year can be 
estimated at roughly 55 per cent 
above the like period of 1933 and 
around 25 per cent higher than in 
the final half of the year. While 
seasonal influences became evident 
in the latter part of June, activities 
were on a generally satisfactory 
basis with the better units apparent- 
ly operating at fair profit ratios, 
The third quarter is usually the 
poorest in the point of volume and 
indications are that this year will 
be no exception. July volume was 
moderately lower than June and the 
first two weeks of August showed a 
further dropping off, but the de- 
cline thus far has not exceeded 
An upswing 
should be in progress early in 
September, but it is unlikely to 
counteract the reaction of the other 
two months. 

The character of the improvement 
which the industry has registered in 
the past twelve months has been 
greatly encouraging for the longer 
term. Replacement orders and de- 
mand for new equipment were of 
commensurate importance and prac- 
tically every section of the country 
contributed to the gains in sales 
volume. Domestic sales recovered 
more rapidly and to a greater extent 
than did foreign orders, but both 
categories were materially higher. 
Foreign business normally consti- 
tutes around 45 per cent of the total 
volume, but in recent months the 
ratio has dropped to around 35 to 
38 per cent for most companies. 
However, in the past two months, 
sales in England and the Continent 
have been holding up better than 
average domestic volume. 


Profit Margins Expand 


Profit margins have kept pace 
with the greater sales volume despite 
certain increases in labor and raw 
material costs which were not passed 
on. Most of the units are only now 
realizing the benefits from consolida- 
tions effected since 1928 and operat- 
ing costs have been well controlled 
by greater efficiencies, which have 
offset the tendencies for expenses to 
rise. The companies have greatly 
improved their best-selling standard 
lines and have extended products 
sold, which has also helped stimulate 
activities. As the industry has in- 


AUGUST 22, 1934 


Which are the most attrac- 
tive business equipment 
stocks? 


dulged in practically no price cut- 
ting, schedules have not advanced. 
However, most units are now in a 
position to show profits comparable 
to the maximum earnings reported 
upon realization of a sales volume of 
around 75 per cent of 1929 peak. To 
achieve this result, it would be neces- 
sary for sales to increase 50 per 
cent above the totals reported for 
the first half of this year, which is 
not an impossible attainment within 
the space of a year or two, 

The outlook for the remainder of 
this year is primarily dependent 


upon the appearance of replacement 


3 orders after the summer slump has 


run its course.: A large potential de- 
mand has been built up in recent 
years for new equipment to replace 
obsolete and worn-out appliances, but 
there may be some delay in the re- 
covery of domestic activities until 
the general outlook for business 
profits is clarified. 


At current levels, the office equip- 
ment group can be regarded as 
reasonably well deflated should the 
fall improvement achieve the pro- 
portions generally expected. Pend- 
ing more definite indications of the 
course of business a moderately con- 
structive market policy appears war- 
ranted on any further recessions and 
for speculative considerations such 
stocks as Addressograph-Multigraph 
and Remington Rand are not with- 
out possibilities at current levels. In 
a more conservative class, Under- 
wood Elliott does not seem over- 
valued for patient investors, 


Preferred Stocks for Idle Funds 


LTHOUGH very high grade pre- 
ferred stocks are selling at lev- 
els materially above their call prices, 
with non-callable issues quoted at 
figures which return unattractive 
yields, a number of sound issues are 
still available at prices which afford 
adequate returns from dividends well 
covered by earnings. Among issues 
of this type, the following occupy an 
attractive position as a _business- 
man’s investment. 


COMMERCIAL CREDIT class A 6 
per cent ($50 par) cumulative con- 
vertible preferred stock ranks after 
the first preferred (7 per cent and 
6 per cent) issues and the class B 8 
per cent preferred, and is in effect a 
third preferred stock issue entitled 
to annual cumulative dividends of $3 
per share. It is convertible on a 
share for share basis at any time 
into the common upon payment of $5 
per share with provisions for the 
protection of the conversion right in 
the event of additional issues of com- 
mon stock. The callable price is $55 
per share. Regular dividends of $3 
per annum have been paid on the 
issue since it was created in 1929. 
With the single exception of 1932, 
earnings have covered dividend re- 
quirements by an adequate margin, 
last year’s net earnings available for 
this stock being equal to $13.31 a 
share and earnings for the first half 
of this year equal to $13.17 per 
share. The company has benefited 
materially from revival in automo- 
bile retail sales, with financing of 
this type of business constituting. its 


-7.5 per cent. 


most important single source of in- 
come. This is currently quoted 
around 48 to yield about 63 per cent. 


FIRESTONE TIRE & RUBBER 6 per 
cent cumulative. preferred ($100 
par) is preceded by a funded debt of 
$18.7 millions, consisting entirely of 
subsidiary bonds. In common with 
most rubber companies, Firestone’s 
earnings have fluctuated compara- 
tively widely although something has 
been shown on the preferred stock 
in each year since its issuance in 
1929. The earnings range has been 
from a low of $2.66 a share for the 
year ended. October 31, 1930, to a 
high of $12.83 for the year ended the 
same date in 1929. Earnings for the 
six months ended April 30, last, were 
equivalent to $3.26 a share, suggest- 
ing that preferred dividend require- 
ments for the full fiscal year will be 
earned by an adequate margin inas- 
much as results for the current six 
months should be materially better 
than those for the initial half year. 
Financial position is strong, last bal- 
ance sheet showing net working cap- 
ital of $50.2 millions with cash alone 
equal to 
$14.3 mil- 
lions, At re- 
cent prices 
of around 80 
the  pre- 
ferred stock 
(which is 
callable at 
110) affords 
a yield of 


f 
5 
| 
at) Liye 
fel 
ig. + = 
the 
| 
a 
ice 
ti 
ch 
te 
rs 
al 
t 
of 
le 
it 
e 
a 
| 
| 
& 


PASSING IMPRESSIONS 


By EuGene Katz 


There was disappointment that can 


° ’ be described as poignant following the 
_ = President’s speech at Green Bay, Wis. 
peccnes = Investors had been for months looking 
Disappoint forward to a word of encouragement 


from him that would steady the markets 
or at any rate justify the possession of American 
securities. Contrarily, in a determined and bitter vein 
he attacked banking, brokerage and finance in terms of 
the past, allowing nothing for existing improved con- 
ditions though he was himself responsible for many of 
the changes. 

The markets naturally responded in a most bewilder- 
ing and see-saw manner, as investors read this or that 
meaning into his words. The net and most general 
final effect was one of confusion mingled with futility. 
It left many investors with a feeling that they were 
engaged in something that the President did not con- 
sider altogether legitimate or which he felt that they 
should not engage in for their own good, preposterous 
as all this is. 

While all securities and even Governments went 
generally lower, wheat, corn and cotton rose, and, sad 
to relate, not on news of good crops and a brisk demand, 
but on the malicious hope of small crops. The fact that 
because of probable small crops prices might rise out 
of all proportion to the ability of the masses to buy 
was generally overlooked. Speculators, however, are 
unconcerned with such probabilities, and it is note- 
worthy that the President has made no reference to the 
recent state of the agricultural commodity exchanges. 


A vote is a vote in a democracy and 
the Administration is shrewd enough 


Masses to know that the twenty million stock- 
Given holders so often talked about are a 
Hope statistical myth. Duplication of names 


and the depression have cut them down 
to less than half that number and they are not for- 
midable beside the other thirty-five million eligible to 
vote. With ten million unemployed supported by dole 
and probably ten million more working part time, the 
majority of whom have a wife with a vote, the Presi- 
dent was politically sagacious in addressing himself to 
the masses of the people, as he did on his tour from the 
State of Washington to the City of Washington, for 
unquestionably his words brought these harassed and 
harried ones cheer. Few things sound so musical to 
despondent ears as a good word-thrashing of the 
employing class. 

But one fails to see how the Government is going to 
right itself by these maneuvers, how by taking from 
one and giving to another, or how by causing one to 
lose what he has without benefit to another, society 
will in any way be better off. The President orated 
enthusiastically on the wonders of the Government’s 
Columbia River development, but as there is already 
more electrical power in the Northwest than there is 
need for and the rate is the lowest in the country all 
the project will mean is the tying up of more than $100 
millions of public money and the destruction of a 
similar amount of capital privately invested in utilities 
there. It will also cause great injury to coal-mine 
owners and their employees. 

America prospered because of the capital and labor 
put into invention and discovery. Any legislation that 
injures the existence or retards the growth of big in- 
dustries for the sake of a trifling monetary saving to 
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the public damages the country as a whole ten-fold more 
than any benefit the individual citizen might have 
received, 


The nationalization of silver is un- 


Inflation likely to have any economic value. It 

Through will, however, remove one more annoy- 
ing uncertainty from the politico- 
Silver economic scene. It is a purely see- 


tional and class act devised to soothe 
the obstreperous Western silverites and the more subtle 
professional inflationists elsewhere. It pays the Ad- 
ministration’s political debt to a minority at the expense 
of the majority. 

It was not in the nature of silverites and inflationists 
ever to be through asking for something. Their next 
step was to ask that all silver, that already in the 
Treasury and that newly acquired, be immediately 
valued at $1.29 and silver certificates issued forthwith 
against it. The total could run to well over $2 billions, 
of which 65 per cent would represent an artificial mark- 
up, or, as the Government would like to have us call it, 
monetary expansion. 
nude, raw greenbackism to a total of $8 billions as 
advocated by Senator Thomas, will perhaps be obviated. 

However, the Government will only be fooling itself 
as the metallic base behind the outpouring of silver 
certificates will not be worth $1.29 but the open market 
world price at which the silver can be resold, which is 
a very much lower price. In the difference between 
these prices lies the inflation, based on the credit of the 
Government. Having gained these points the silverites, 
who Secretary Morgenthau once pointed out were not 
wholly without selfish motives, will also escape the 50 
per cent tax on silver profits. Their next move will 
advocate a 50-cent dollar. Foreigners doubting the 
wisdom of our inflationary moves will sell the dollar 
short, and that will further please the inflationists. 


Senator Thomas, who often talks like 
an inspired Messiah, and Henry Ford, 


Some the practical philosopher, have one 
Silver aversion in common. They find them- 
Facts selves unable to believe history or past 


experience. Thomas believes that by 
fiat he can transmute the value of silver into the value 
of gold, just as Ford once seriously asserted that he 
could produce milk without cows. 

An inquiry into the silver situation makes one wonder 
that the Government would go to such lengths to please 
a small group at the risk of world respect. Under 
present depressed world conditions and without ma- 
nipulation by any government silver would sell for 
about 35 cents an ounce. Our Treasury is authorized 
to buy 1.3 billion ounces up to $1.29 an ounce. The 
total production in this country in 1932 was 24 million 
ounces and the maximum we ever produced in one year 
was 75 million. There may be 250 million ounces in 
hoarding in all America. 

Obviously we will have to buy in foreign markets, 
but the world production in 1932 was only 164 million. 
It would take the world six years at the highest pro- 
duction ever recorded to accumulate the stock that 
Senator Thomas and his friends want us to have. But 
the proclamation will prove a blessing to Mexico, the 
world’s largest producer of silver and a catastrophe 
to China, which is wholly dependent on a low silver 
price to stimulate her exports. 
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a Snider Packing — 


Benefiting 
from Food 
Price Gains 


Possibility of a sustained advance in canned goods 

prices because of the drought directs attention to the 

position of Snider Packing, now selling for less than 

eight times earnings for the fiscal year ended March 
31, 1934. 


HREATS of crop damage in the 

fruit and vegetable canning 
packs, as well as warnings of a com- 
ing shortage in perishable foods, 
have resulted in a substantial in- 
crease of forward buying of all 
classes of canned goods. This in 
turn has resulted in an increase in 
the price of canned vegetables, ex- 
cept tomatoes, of more than 10 per 
cent during the past three months 
while canned fruits have advanced 
on the average of from 15 to 20 
per cent. Such price increases direct 
attention to a company such as 
Snider Packing, which packs over 
five per cent of the country’s canned 
goods total, for not only do the 
higher prices mean inventory profits 
but also the possibility that the com- 
pany’s profit margin will be greater 
during the remainder of the year. 


Progressive Improvement 


Snider Packing, operating 19 
plants in the vegetable and fruit 
packing centers of New York, Dela- 
ware, Maryland, Illinois and Indiana, 
has shown progressive improvement 
since it was reorganized in June, 
1932, and now appears to be headed 
toward a period of stabilized earn- 
ings which will provide a distinct 
contrast to the deficits shown in the 
years from 1927 to 1932. In June, 
1933, the company dropped its 
reorganization management and 
through the efforts of the new offi- 
cials was able to report a profit of 
$1.92 a share for the fiscal year 
ended March 31, 1934, as compared 
with a deficit of $1.89 a share in the 
period from July 19 to March 31, 
1933, following the reorganization. 

The gain in earnings was accom- 
plished despite the fact that the pack 
for year, amounting to 1.8 million 
cases, was among the smallest in the 
company’s history; comparing, for 
instance, with the peak year of 1931 
when 4 million cases of canned 
goods were produced. In 1931 the 
predecessor company showed a sub- 
stantial loss. The price situation in 
the industry, rather than the size of 
the pack, is the determining factor 
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in earnings and prospects are that 
the current fiscal year will be one in 
which the pack may be small in size 
but large in profits. 

The improvement shown by Snider 
Packing since the reorganization 
which adjusted its funded debt and 


eliminated all classes of preferred 
stock has been reflected in a simpli- 
fication of the company’s capital 
structure and a strengthening of the 
financial position. On March 31, 
1934, the company had outstanding 
bonds of varying maturities totalling 
$2.4 and only 210,000 shares of no 
par common stock. On the same 
date current assets of $2.5 millions 
included cash of $922,095, as com- 
pared with total current. liabilities 
of $193,994, leaving a net working 
capital of $2.3 millions which is 
equal to over $10 a share of common 
stock. This represents an improve- 
ment from a year ago when net 
working capital stood at $1.9 million 
or $9 per share. 

While there is room for further 
improvement in the company’s cash 
position, a factor which may fore- 
stall early dividends, the stock at 14, 
appears to possess possibilities of 
strictly speculative nature, as a part 
of a diversified list for those you can 
assume a reasonable degree of risk, 


An Air-Conditioning Year? 


What course should the investor pursue to obtain a 
representation in the prospects of air-conditioning? 


HOPES that 1984 would prove to 
be the first of a series of “air- 
conditioning” years have about been 
dissipated, despite the fact that the 
progress of the summer quarter is 
unknown, for it is already evident 
that the major portion of installa- 
tions for the year will be the heavy 
equipment type for factories, banks, 
theatres and government buildings. 
Sales of portable and semi-perma- 
nent’ air-conditioners for homes, 
offices and stores have lagged far 
behind expectations and most of the 
manufacturers specializing in the 
smaller equipment have begun to lay 
plans for 1935, 


What the Figures Show 


Figures for air-conditioning equip- 
ment, including fans, unit heaters, 
air washers and accessories, as com- 
piled by the Bureau of the Census, 
not only roughly reflect the trends 
of the industry, but serve as a gen- 
eral indication of the gains scored 
primarily by the manufacturers of 
heavy equipment thus far this year. 


Month 1933 1934 Gain 
$412,000 $629,000 + 53.8% 
345,000 631,000 + 80.0 
March 350,000 878,000 + 150.9 
April 412,000 1,100,000 
580,000 1,153,000 98.2 
June 802,000 1,094,000 + 36.4 
Six months. . $2,901,000 $5,485,000 + 89.0% 


While it is generally conceded that 
there is an extensive field ahead for 


air-conditioning, especially in homes, 


offices and small stores, the fact that 
there are over 200 companies seek- 
ing this business suggests that the 
expansion of the industry will likely 
be affected by a period of extreme 
competition and price cutting before 
it pursues a normal course. Inves- 
tors, therefore, will proceed cau- 
tiously in the selection of any stock 
on the basis of its air-conditioning 
prospects alone. For the present it 
would appear to be the better course 
to obtain representation in air- 
conditioning through a company 
which does not rely entirely upon 
this development for its future 
profits. Shares in this category 
would include such sound issues as 
American Radiator, Chrysler, Gen- 
eral Electric, General Motors and 
Westinghouse Electric to which the 
development of air-conditioning is 
of secondary importance, 
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FUTURE REFERENCE 


Air Reduction Company, Inc. 


S ECOND largest producer of oxy-acetylene 
gases and equipment for welding and 
eutting. Also manufactures such rare 
gases as argon, helium and neon. Best cus- 
tomers are the railroads, the steel and the automobile indus- 
tries with application of its welding and cutting processes 
gradually expanding into other important lines and main- 
tenance work. Sales of compressed gases account for 75 
per cent of total revenues. Raw materials—air, water, 
limestone, coke and coal—are available at low costs. 
Management very progressive, following a forceful but 
carefully planned expansion program. 
Capital structure extremely 


No. 49 


simple. No bonds or preferred 
on, — ouction stock; 841,289 shares of no 
— par common stock, including 
29 H = 21,138 held in treasury of 
— s| Which 12,800 are reserved for 
}€ernes per ss} sale to employees. 
Financial position very 
strong. Net working capital 


at end of 1933, $12.7 millions, 
with $6.8 millions in cash and 
$3.4 millions in government 
securities. Working capital 
ratio 8.5-to-1. Book value of stock, $40.20 per share. 

Unbroken dividend record since 1917 with numerous 
extras. Present $3 rate in effect since 1929, with extras. 
_ Revival of capital goods industries would mean further 
significant earnings expansion. . 

Stock usually sells on a high price-to-earnings ratio. Is 
a popular trading issue. Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to 3-for-l split-eup in 
1998 


1932 ———19 
June 30 Sep. 30 Dec. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar, 31 June 50, 
$0.70 $0.51 $0.74 $0.45 $0.86 $1.23 $1.26 $1.18 $1.45 


Brooklyn-Manhattan Transit Corporation 


LARGEST operator of rapid transit facili- 
ties in Greater New York. Through sub- 
sidiary, N. Y. Rapid Transit Corp., owns 
and operates rapid transit system covering 
practically all of Brooklyn and part of Queens. City-owned 
transit properties in Manhattan and certain sections of 
Brooklyn operated under lease. 

Company is under management of Gerhard M. Dahl; 
Hayden, Stone & Co. and Chase National Bank have rep- 
resentation on the board. New interests came into the 
company in 1932. with the election to the board of Elisha 
Walker, of Kuhn, Loeb and Herbert B. Swope, who repre- 
sented stockholders’ interest headed by Bernard M. Baruch. 

Capital structure  satis- 
factory. Consolidated funded 
debt, $145.6 millions; 249,468 
shares of $6 preferred and 
735,664 shares of common, 
both of no par value. 

Financial position needs 
strengthening. Working capi- 
tal deficit at end of 1933 was 
$8.5 millions. Book value of 
common, $79.44 a share. 

Dividends on common paid 
at $4 rate from 1926 to April 
15, 1932. Payments then omitted to help retire bank loans. 
None since. 

Company is focal point around which unification pro- 
ceedings have centered during recent years. Business is 
highly profitable but like all of this type, company is sub- 
ject to vagaries of politics. 

Since omission of common dividends, stock has been sub- 
ject to rather wide priee fluctuations. Maintenance of 
satisfactory earnings coupled with ccmpletion of long term 
financing leave way open for resumption of common divi- 
dends and retrievement of former investment status. Ap- 
praisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


BROOKLYN MANHATTAN TRANSIT 


Price Range 


bak 


Fiscal year ends June 30 


1932 1933 —1934— 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dec. 31 Mar. 31 
$1.31 61.82 1.40 62.16- $1.76 $2.12 $1.40 $2.03 $1.91 
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J. 1. Case Company 


M ANUFACTURES a complete line of 
agricultural implements but specializes 
in harvesting machinery and tractors. Dis. 
tributes to world wide markets through own 
organization of 42 distributing branches in the United 
States and 11 abroad supplemented by thousands of dealers 
and agencies. 
_ Management is satisfactory, following conservative lines 
in its financial and operating policies. 

Good capital structure. No bonds; 101,825 shares 7 per 
cent ($100 par) preferred stock and 191,413 shares of $10 
par common stock excluding 28,175 shares of preferred and 
3,547 common shares held in the company’s treasury. 

Strong financial position, 
Working capital at end of 
1933, $24.6 millions with $22 


CASE (J.1.) CO. 


millions in cash. Working 
= capital ratio 27.3-to-1. Book 
100 HJ} value of common $135.53 per 
toned share] share. 

Common dividend _ record 


si ~=erratic; payments made from 
1927 to 1931 at varying rates, 
none since. Preferred divi- 
dends reduced since April, 
1938, to $1 quarterly. 

Earnings depend upon the fortunes of agriculture, 
which explains large deficit of 1921-24 and 1931-33. Sales 
of implements are made largely on a time payment basis, 
often calling for extensions, but the rate of actual losses 
has been comparatively low. 

The common, once a favorite for pool operations, is still 
subject to wide price fluctuations because of the relatively 
small amount of stock outstanding. Quite speculative 
despite company’s strong financial position. 

Publishes earnings once a year. Appraisal Rating: C. 


Deficit per share 
1926 1827 1928 1929 1930 1931 1932 1033 


Adjusted to rights issued in 1929 


Diamond Match Company 


DOMINANT domestic producer of matches 
and also acts as U. S. sales agent for 
Swedish Match Co. Additional income de- 
rived from general timber and _ lumber 
operations and sale of woodenware and paper products. 

Capability and competence of management evidenced by 
unusual record of earnings stability and well planned ex- 
pansion policy into affiliated fields. 

Sound capital structure. No bonds; 600,000 shares of 
6 per cent ($25 par) participating preferred stock and 
700,000 shares of no par common excluding 250,000 pre- 
ferred and 850,000 common shares held in treasury which 
will not be made available for trading without 30 days 
advance notice to stockholders 
and public press. 

Very strong financial posi- 
tion. Working capital at end 
of 1933 $27.5 millions, with 
$1.7 million in cash and $16 
millions in marketable securi- 
ties. Working capital ratio: 
15.5-to-1. Book value of com- 
mon, $24.56 per share. 

A $1 dividend rate estab- 
lished on common Sept. 1, 
1931, after recapitalization 
early that year and paid regularly since. Predecessor com- 
panies paid dividends regularly for over 50 years. 

Business subject to intense competition from Russia and 
Japan despite which earnings record has been one of 
stability. Constant development of additional wooden and 
paper novelties provides new sources of revenue. 

Appeal of stock is largely in its promise of stable in- 
come. The 50-cent per share participation of the preferred 
after the common has received $1.50 per annum would seem 
to limit any upward dividend revision to 50 cents at least 
for several more years. 

Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
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DIAMOND MATCH 
Price Ra 


Adjusted to in 
193 


1932 1933 —1934—- 
Mat. 31 June 30 Sep. 30 Dee, 31 Mar. 31 June 30 Sep. 30 Dee.31 Mar. 31 
$0.47 $0.40 $0.36 $0.31 $039 $0.37 $0.42 $0.40 $0.41 
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The Electric Auto-Lite Company 


THE most independent manu- 
facturer of lighting, starting and igni- 


No. 53 tion equipment for motor vehicles; also a 


large producer of storage batteries and 


other accessories. Acquired control of Moto Meter Gauge 
& Equipment Company May 1, 1934. 

Management capable; has been under leadership of C. O. 
Miniger since formation. There has been some criticism 
of large bonuses paid during depression years when earn- 
mee were falling with reduced activity in automotive in- 

ustries, 

Capital structure simple. No bonds; 41,807 shares ($100 
par) 7 per cent preferred stock, 1,184,909 shares ($5 par) 
stock, 

atisfactory financial posi- 

ELECTRIC AUTO-LiTe tion. Working capital at end 

Price fi of 1933, $4.5 millions includ- 

| ing $1 million eash. Working 

— ratio: 6.1-to-1. Book 

value of common $10.92 per 
share at end of 1933. 

Common has erratic dividend 
record, payments of $1.90 to 
$6.50 made in 1924 to 1932. 
Nothing paid now. Regular divi- 
dends maintained on preferred. 

Company’s business has depended to large extent upon 
original equipment requirements of Ford and several of 
the “independent” motor manufacturers. General Motors 
subsidiaries manufacture G. M.’s starting and lighting 
equipment requirements and also those of Chrysler units. 

Preferred stock in fair investment position, but common 
stock quite speculative and subject to wide market swings. 

Appraisal Rating: C. 

RECENT QUARTERLY EARNINGS PER SRARE OF COMMON: 
933 —1934— 


1933 
Mar 31 June 30 Sep. 30 Dee, 31 Mar. 31 
D$0.03 $0.20 $0.53 D$0.27 $0.34 


1928 1927 10928 1929 1090 1931 1932 


Adjusted to 2.6-for-l split-up in 


1932 
Mar. 31 June 30 Sep. 30 Dee. 31 
$0.53 $1.06 $0.32 $0.19 


Fairbanks, Morse & Company 


STARTING out over 100 years ago to pro- 
duce the “Fairbanks Scale,” company has 
in recent years diversified output to include 
Diesel engines, electrical equipment, pumps, 
water supply equipment and stokers. Now ranks as one 
of leading Diesel engine makers and producers of heavy 
| electrical equipment. 
anagement quite aggressive. Maintained fairly satis- 
factory record during the depression through policy of 
adding new products and vigorously exploiting markets for 
long established lines. 
Balanced capital structure. Bonds, $6 millions; 65,693 
shares of $7 preferred (par $100); and 368,871 shares of 
no par common. 
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Good financial position, Net 
working capital at the end of 
1933, $10.6 millions. Work- |% Pre 
ing capital ratio: 11.5-to-1. [x 
Book value of common, $33.95 
a share. shore $8 
Dividend record irregular. — 
Common payments omitted in [Deficit per share | 
rom referr pay- 
ments omitted, 1932. Ac- Stock listed N. §. 


cumulations on the 7 per cent 
cumulative  nhed ae stock amounted to $17.50 a share on 
June 1, 1934. 

Dominant factor in the Diesel engine field and should 
profit from growing demand for these power plants from 
truck producers, the electric light and power industry and 
agriculturalists. 

Stock enjoys a fairly active market and, in common 
with the lower priced speculative issues, fluctuates in 
sympath with intermediary market trends. May 
ultimately attain the status of good income producer. Ap- 
praisal Rating: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
——1930—-—  —-— 1931—-— —1934— 
June 30 Dec. 31 June 30 Dee. 31 June 30 Dec. 31. June 30 Dee. 31 June 30 
$1.53 D$0.60 D$2.32 D$12.86 D$3.33 D$4.83 D$3.41 D$O.95 D$0.56 


Goodyear Tire & Rubber Company 


ARGEST sage of rubber products in 
the world. Accounts for nearly one- 

third of the total domestic output of auto- 
: - mobile tires and tubes and manufactures a 
wide variety of other rubber products. Output was nearly 
13,000,000 tires in 1933, compared with a peak of over 
23,000,000 in 1929. Replacement business (which is most 
profitable) accounts for major portion of sales although a 
substantial part goes for original equipment and to supply 
the exclusive contract with Sears, Roebuck. ; 

High grade management has brought the company to its 
leading position over a period of years despite the handicaps 
of destructive competition and widely fluctuating raw mate- 
rial prices which have charac- 
terized this industry. 

Capitalization comparatively 
heavy, but similar to most 
rubber companies. Bonds total . 
$57.6 millions; 760,000 shares 
of $7 cumulative preferred 
stock (no par) and 1,494,000 
shares of no par common 
stock. 

Financial position strong. 
Net working capital at end of 
1933, $97.4 millions; cash and 
marketable securities, $52.1 millions. Working capital 
ratio: 11.6-to-1. Book value of common, $23.49 per share. 

Common paid large dividends prior to 1921. Since then, 
payments made only from Aug., 1929, to Feb., 1932. Ac- 
cumulated preferred dividends July 2, 1934, $4.50 a share. 
Recent rate on preferred, $4. 

Depends primarily upon heavy tire consumption, which 
coincides generally with periods of activity in the automo- 
tive industry. ould benefit by elimination of unfavor- 
able competitive trade practices and wide fluctuations in 
raw material costs. Common stock earnings have fluctuated 
widely over a period of years and as a consequence market 
price range tends to be rather wide. 

Publishes earnings annually. Appraisal Rating: C+. 


GOODYEAR TIRE & RUBBER 


Adjusted to rights issued in 1928 
and 1929 


Hazel-Atlas Glass Company 


SECOND largest manufacturer of glass 
containers in the world, serving well 
diversified group of customers, including 
food, drug, cosmetic, beverage and chemical 
industries. Also makes general utility glassware for house- 
hold and restaurant use, as well as metal caps and other 
bottle accessories. 

Under the same progressive management which was 
identified with the founding of original company in 1901. 

Capitalization extremely simple. No bonds or preferred 
stock. Sole capital, 434,409 shares of $25 par common stock. 

Financial position strong. Net working capital at close 
of 1933, $11.8 millions, with 
cash of $4.9 millions and 


HAZEL ATLAS GLASS 


marketable securities of $1.4 7 
million. Working capital |, Ne 
ratio: 19.7-to-1. Book value |® 

of common, $45.79 a share. > 


Unbroken dividend record 
since 1921 with varying extras 
in every year since 1928. 
Present rate $5 plus extras. 

Has enjoyed increasing sales 
since the repeal of prohibition 
because of the new demand 
for beer, wine and liquor bottles and glasses. The initial 
demand for bottles for alcoholic beverages has passed, how- 
ever, and future sales to this industry will be on a replace- 
ment basis. Increases in sales in the future will probably 
depend on further recovery in the food and drug trades. 

tock has enjoyed a high degree of marketability since 
it was listed on the N. Y. S. E. in mid-1933 due in part to 
its repeal status. Future activity will probably be less 
erratic as earnings stabilize. Appraisal Rating: A. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to stock dividend paid 
in 1930 


1932 933 ———- 1934-——— 
June 25 Sep. 24 Dee. 31 Apr. 1 July1 Sep. 24 Dee. 31 Mar. 31 June 30 
$1.53 $1.29 $1.07 $0.72 $2.17 $2.21 $1.11 $1.31 $1.28 


NEXT 


57—International Nickel 


62—Ohio Oil 


58—Kroger Grocery 60—Monsanto Chemical 63—Procter & Gamble 
59—Libbey-Owens-Ford 61—New York Central 64—Remington-Rand 
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What the Silver Move Means 


OUR distinct phases are discern- 

ible in the Administration’s sil- 
ver program. These are: 

(a) The issuance of about $80 
millions silver certificates against the 
free silver held in the Treasury prior 
to the approval of the 1934 Silver 
Purchase Bill (amounting to some 
62 million ounces acquired at an ag- 
gregate cost of $46.9 millions), is- 
sued at the coinage rate of $1.29 per 
ounce as required by the Act of Feb- 
ruary 28, 1878. 

(b) Continuance of purchases of 
newly mined domestic silver at 64.5 
cents per ounce and issuance of silver 
certificates equal to the actual cost of 
the metal. 

(c) The acquisition of some 200 
to 250 million ounces of silver under 
the silver nationalization order at 
50.01 cents per ounce. For the pres- 
ent, at least, plans are to issue silver 
certificates against this nationalized 
silver to the amount of the purchas- 
ing price but at a coinage value of 
$1.29 per ounce. This leaves the 
Government more than double the 
amount in free silver available for 
additional issuance of certificates. 

(d) Probable purchases of silver 
in the world markets of approxi- 
mately a billion ounces in order to 
obtain the 25 per cent coverage re- 
quired in the Silver Purchasing Act. 
(Annual domestic production for the 
last decade averaged only 55.5 mil- 
lion ounces.) As no time limit is set 
for these purchases it is impossible 
to gauge exactly their effects upon 
silver prices. At the present time 
it is estimated that there are only 
250 million ounces obtainable in 
world markets at prices below 70 
cents. Thus it is conceivable that a 
forced and accelerated buying pro- 
gram could easily drive the world 
price up to $1 and even higher, with 
$1.29 being the legal limit for such 
purchases. 


A Mild Form of Inflation 


In their present form the Govern- 
ment’s silver operations constitute 
a very mild and harmless semblance 
of inflation as does any issuance of 
currency with a fractional metallic 
basis, the balance being made up by 
government credit. Transactions 
mentioned under a, b, and ¢ call for 
the issuance of some $200 millions 
in silver certificates, which is a neg- 
ligible amount when compared with 
our total money in circulation of 
$5.3 billions and a monetary gold 
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A discussion of the four distinct phases of the 
Admninistration’s silver program, its promises and | 
threats for the future of the country. 


stock of almost $8 billions. For the 
time being the psychological effect of 
this monetary transaction is more 
important than its actual effects, as 
it carries decidedly inflationary im- 
plications. As trade and business do 
not call for any increase in the total 
of circulating media at the present 
time, the new silver certificates will 
merely replace other forms of notes, 
as for instance, Federal Reserve 
notes, or even be sent back to the 
banks thereby increasing the re- 
serves of the member banks and en- 


larging the basis for potential credit 
expansion. 

Purchases of silver abroad consti- 
tute a form of capital export and 
the acquisition of a billion ounces in 
foreign markets would materially 


_aid our export trade. Foreign coun- 


tries would obtain that much more 
in dollar credits to be used for the 
purchase of American goods or the 
payment of debts. The assumption 
that we could only export gold for 
such silver purchases does not ap- 
pear correct, unless the silver pur- 
chasing program should arouse a 
fear of further inflationary mea- 
sures such as a further devalorization 
of the dollar. It seems more logical 
that the United States will pay with 
merchandise for the bulk of the im- 
ports of silver from abroad. But 
this phase of the matter depends 
largely upon the speed with which 
the purchase program is carried out 
during the future, 


Progress in the Coal Industry? 


Recent improvement in coal mining has been reflected 
in the market prices of the shares. Should they be held 
or sold? 


LTHOUGH industrial demand is 
a much more important factor 
in bituminous than in anthracite 
coal, the seasonal influence in 
house heating requirements is evi- 
dent in both. Price advances antici- 
pating fall demand are normally 
instituted in the late summer, and 
this year is not exceptional in that 
respect. As compared with a year 
ago, anthracite prices are only 
slightly higher, but bituminous 
prices have advanced by about 60 
per cent. Output has also aver- 
aged higher so far this year and 
over the past nine months or more 
the industry as a whole has been 
operating on a better profit basis 
than for several years, and in many 
cases much longer. 

In reflection of this improvement 
market prices for the coal shares 
have advanced quite substantially 
over the past year, the anthracite 
group standing over 110 per cent 
above the 1933 lows and the bitu- 
minous over 150 per cent ahead. 
To support any further general ad- 
vance the industry will need fur- 
ther expansion in consumption and 
internal and external competitive 


conditions which will allow a satis-’ 


factory profit margin. 

Expansion in consumption de- 
pends primarily upon further busi- 
ness recovery, but will also be 
influenced by the competitive 
strength of other energy sources 
such as natural gas, hydro-electric 
developments and ‘especially fuel 
oil. The price of the latter is now 


sufficiently higher than a year ago 
to allow a better opportunity for 
coal to regain some portion of its 
former markets if higher costs do 
not force offsetting advances in 
coal prices. 

During the first half of this year 
bituminous output ran some 25 per 
cent ahead of the same period of 
1933, but the recent summer dull- 
ness has caused the rate of produc- 
tion to fall below the level of a year 
ago and the rising trend of the last 
half of last yea: makes it doubtful 
that output in the current half year 
will equal the final six months of 
1933. The NRA code has, at least 
temporarily, ameliorated the inter- 
nal competitive situation but has 
not served to hold labor and other 
costs down where competition with 
other fuels is concerned. 


What About the Coal Stocks? 


The good showing of the anthra- 
cite companies during the past win- 
ter was in large part due to the un- 
usually cold season, a repetition of 
which cannot be predicted with 
any assurance. Here also the long 
range external competitive situa- 
tion is at best a doubtful and un- 
certain prospect, and until a last- 
ing improvement in fundamental 
economic conditions can be more 
clearly demonstrated for both an- 
thracite and bituminous it appears 
that the investor might well give 
preference to other groups for apee- 
ulative purposes. 
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Or Gossip a Customers’ Man map 
Hears Around Broad and Wall fay 


American ToBacco, which rejected a “nerve campaign” a couple of years be- 
fore Reynolds Tobacco introduced its “get a lift’? series for Camel, will soon 
have a new appeal for cigarette smokers—sans grand opera and highhats. . . 
This is a reminder that hopes of a cigarette tax cut have changed that famous 
cigar statement to read, “What this country needs is a good five-cent pack of 
cigarettes.” The motor trade is another industry which is just be- 
ginning to stir up a howl over high taxes—it’s getting so every time a motorist 
jumps in his car he sits on a new tax. . Well, despite the heavy taxes, 
the automobile body manufacturers are working to make the ride as pleasant 
as possible with plans for a fully air-conditioned body for the taxpayer’s car— 
Fisher, Murray and Hayes Body are among those mentioned.:. . . In- 
cidentally, scion Walter P. Chrysler, Jr., who is heading the new Chrysler air- 
conditioning. subsidiary, is expected to introduce a special air-conditioner for 
automobiles anon. . . 


W ootworrn is in the rumors again on the report that its 20-cent top will be 
raised to 25 cents—the chain must either raise prices or drop a lot of its 20-cent 
items. . . . Higher levels for butter and lard are regarded a boon for Gold 
Dust and its oleomargarine and Procter & Gamble and its Crisco. . . . In- 
cidentally, it has been discovered that a solution of soap can be used effectively 


‘to recondition streets and highways which are usually treated with oil—munici- 


pal politicians probably like soft soap better, too. In contrast, it has 
been found that the easiest way to clean eggs is to sandblast them. . . . Add 
to your list of staggering statistics the fact that it has been figured out that 
the heer sold in New York City since the Volstead Act was modified would float 
19 of the world’s largest ocean liners. . Incidentally the return of liquor 
on American ships is floating a good many lines on weekend cruises that might 
otherwise have been laid up—the drydock era seems to be at anend. .. . 


S ynrHetic RUBBER, which is more resistant to gasoline and other solvents than 
natural rubber, will soon be manufactured on a mass production basis by Dayton 
Rubber Manufacturing Company. This is a reminder that the question 
is being asked as to whether or not synthetic rubber checks will bounce back?— 
yes, if they’re sinthetic enough. If you own a canine pet you’ll probably 
be interested to know that canned dog meat is the second largest canned meat 
item in the United States—beef and horsemeat are used most but reindeer meat 
is expected to become a best seller. Incidentally, household pets have 
become such an important item of passenger traffic on the airlines that a special 
airplane kennel has been built for them—and the same type of kennel has been 
used to fly monkeys, bear cubs and snakes. . . . 


Jusr about the time we were beginning to believe that this country would not 
ave a labor shortage for years, the experts are predicting that there will be 
a serious scarcity of skilled workmen in the next five years—all because the un- 
employed are not training themselves for the future. . Well, the State 
of Kentucky has created a new type of job by passing its Nudist Colony Bill— 
it provides for a group of nudist colony inspectors. This is a reminder 
of the clothing manufacturer who started an advertising campaign against the 
nudists—the nudists have retaliated by forbidding their members to wear any of 
the manufacturer’s products. General American Tank Car is reported 
to be interested in a new type tank car for the transportation of pulverized 
products such as cement, chemical compounds and coal dust—the cars are stood 
on end and filled from the top without using compressed air or a vacuum. .. . 


Rosert ReE!Is is suing Manhattan Shirt for $2 millions, all because Manhattan 
Shirt is suing Reis for $1 million—but this does not put the shirt and underwear 
companies in the suit business. One of these days you’ll hear about the 
“Mickey Mouse” stocks which include the following: General Foods, International 
Silver, McCall and National Dairy—these Big Board issues as well as several 
Curb stocks are “licensed” under Walt Disney’s copyrights and patents. .... 
But have you heard of the new patented machine in Wall Street which mechan- 
ically totals and averages the Dow-Jones stocks, both industrial and rail aver- 
ages, and then automatically draws the lines on the chart at intervals throughout 
the day so that the:day’s trend is recorded by the close of the market—maybe 
they’ll reduce speculation to an exact science yet. . . . 
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Odd Lots 


The advantages of Odd Lot 
purchasing are many, but the 
predominating feature is— 
added margin of safety not 
_otherwise obtainable. 


How much more secure you 
are with ten shares of stock 
in ten different leading in- 
dustries than you would be 
with a hundred shares in one. 


This is the conservatism in 
Odd Lot buying. 


Ask for Booklet F. W. 638 


100 Share Lots 


New York Stock Exchange 
39 Broadway New York 


Branch Office—11 West 42nd St. 


STOCKS = BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 


New 

New Yor otton Exchange 
Members { Chicago Board of Trade 

and other leading °-rchanges 


60 Beaver St., New York 


Our Current Market Letter 
discusses the 


Railroad Situation 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 

Stock Exchanges, New York Curb Ex- 

change, Chicago Board of Trade and 
Commodity Exchange. Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(ijsHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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AMONG THE BULLS AND BEARS 


HThe ratings used are from 
The Financial World Inde- 
pendent Appraisals. Keys re- 
fer to F.W.’s Factograpbs. 


Abraham & Straus 4 B 

The shares around 43 are among 
the more attractive of the depart- 
ment store stocks. Company plans 
to retire $780,000 of its 54 per cent 
debentures on October 1, leaving 
only $4 millions of funded debt and 
28,133 shares of 7 per cent cumula- 
tive preferred ahead of the 155,155 
shares of no par common. This sav- 
ing in fixed charges, amounting to 
about 30 cents a share annually, is 
one reason why directors at their 
August 22 meeting could afford to 
increase the present annual dividend 
rate of $1.20 regular and 60 cents in 
extras. Earnings during the past 
five depression years have averaged 
over $3 a share. 


Amer. Commercial Alcohol 4 C+ 

Despite drastic deflation in the 
shares, retention of the issue at 25 
should be limited to a relatively 
small proportion of one’s total funds. 
Gross income declined 34 per cent 
in the second quarter, as compared 
with the initial three months, with 
net income of 94 cents a share bring- 
ing earnings to $3.14 per share for 
the six months. Financial position 
was slightly better than at the end 
of last year, due to higher inven- 
tory, but notes payable of $1.7 mil- 
lion probably prevent dividend pay- 
ment in the near future. The ap- 
proach of the seasonal period for 
anti-freeze solutions suggests that 
earnings during the last half may 
not be greatly below the results of 
the first six months, 


Am.Tel.&Tel. 4 (Key No.25) B+ 

Longer term holdings may be 
maintained, at 111, by those who 
recognize the uncertainties in the 
situation. With the declaration of 
the regular quarterly $2.25 dividend 
last Wednesday, 680,000-odd stock- 
holders of American Tel. & Tel. 
breathed a sigh of relief, with no 
dividend worry until the next divi- 
dend meeting of the directors on 
November 21. The newest uncer- 
tainty in the situation is that of 
possible rate reductions which, if 
effected, would undoubtedly reduce 
earnings and force a dividend reduc- 
tion. Last month the initial move 
in the Government’s nation-wide 
program to equalize and possibly 
lower all telephone rates was taken 
when-the FCC ordered all telephone 
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companies to file rate schedules 
and other information concerning 
charges and costs, 


Best 4 

Stock at 33 is not over-valued for 
long term holding. Sales increased 
16.7 per cent in the first six months, 
with net income almost double that 
of the like period of 1933. Earnings 
on a per share basis were equivalent 
to $1.17, as compared with 58 cents 
last year. Recent inerease in the 
dividend appears well within the 
abilities of the company, although 
some recession in profits in the final 
six months is not improbable, 


Briggs Mfg. 4 c+ 
Shares, at 17, are considered 
moderately priced and hold longer 
term speculative possibilities. With 
net expanding to $1.08 per share in 
the second quarter, as against 80 
cents in the initial three months, 
earnings for the full year may com- 
pare favorably with any period since 
1926. Higher Ford and Chrysler 
sales are largely responsible for the 
gains in earnings, but other manu- 
facturing activities of the company 
are now contributing more fully. 


Chesapeake Corp. c+ 

Heavy funded and floating debt 
makes stock speculative around 38, 
but moderate commitments may be 
retained for yield. About a month 
ago, reports were circulated to the 
effect that a major refinancing oper- 
ation involving retirement of bank 
debt and currently outstanding bonds 
was being arranged with banking 
houses. Recent market develop- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


American Hawaiian ...... ‘+ to 
Commercial Credit........ Cc 
Cont, Diamond Fibre 


Coty 
Genl,. 


PREFERRED 


Com. Credit 8% “B” .....B+ 
Com. Credit $3 “A” conv..B 
United Gas Improvement 


B+ 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy. 


ments make consummation of any 
such deal unlikely in near future, 
Meanwhile, earnings of $2.08 per 
share for the first half of 1934 make 
the old rumor of an increase in the 
company’s dividend rate on August 
21 (now $2.50 per annum) appear 
more plausible. The company could 
continue to pare down its bank debt 
even if a moderate increase in dis- 
bursements was effected, 


Congress Cigar 4 Cc 

Continued avoidance of the shares, 
even around 10, still advised. The 
return of Congress Cigar to profit- 
able operations in the June quarter 
with earnings of 4 cents a share, 
against a deficit of 2 cents a share 
in the second quarter of 1933, af- 
fords little encouragement that the 
directors will continue to maintain 
the present annual dividend of $1 
when they meet on September 6, 
Primarily a manufacturer of better 
grade cigars, Congress has suffered 
more from the competition of five- 
cent cigars than most of the other 
manufacturers. 


Continental-Diamond Fibre 4 C 

More attractive situations else- 
where than the common around 6. 
Returning to profitable operations 
for the first time since 1930, Con- 
tinental-Diamond Fibre reported 
earnings of 2 cents a share for the 
June quarter, against a deficit of 
15 cents in the preceding quarter 
and a deficit of 5 cents in the June 
quarter of 1933. As a manufac- 
turer of plastics, insulating ma- 
terials and vulcanized fibres used 
primarily in the electrical, railroad, 
automobile and radio industries, the 
company has suffered during the past 
few years because of curtailed pro- 
duction on the part of its customers. 


du Pont 4 (Key No. 4) A 

Unattractive for yield at 89, but 
may be retained for long pull pos- 
sibilities. There is not much mys- 
tery concerning the action directors 
will take at their August 20 divi- 
dend meeting as the recent declara- 
tion of a 50-cent extra by General 
Motors practically* assures that du 


_ Pont will declare an extra in addi- 


tion to the regular 65-cent quar- 
terly. Holding 10 million shares of 
G.M. common, du Pont receives $5 


‘millions, or the equivalent of 45 
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cents a share for each of its 11 mil- 
lion shares of common stock out- 
standing. With the company’s own 
earnings, regardless of this recent 
extra from G.M., running well above 
its present $2.60 annual dividend 
rate, it is believed that an extra of 
50 cents would be in order. 


Eureka Vacuum Cleaner 4 C+ 
Moderately priced but more at- 
tractive situations elsewhere than 
the common at 9. Rumor of a pos- 
sible increase in the present 50-cent 
annual dividend of Eureka Vacuum, 
when directors meet on August 20, 
is apparently based on the 75 per 
cent increase in sales for the first 
half year which enabled the com- 
pany to earn 60 cents a_ share, 
against 10 cents in the initial six 
months of 1933. It is believed in 
some quarters that as much as $1 
a share will be earned for the year, 
which would compare with 40 cents 
in 1933. While the stock may be 
regarded as reasonably priced on the 
basis of these prospects, it can 
hardly be considered outstanding. 


First National Stores 4 A 

Long term holdings around 66 need 
not be disturbed, Fulfilling previous 
estimates (FW, Aug. 15), First Na- 
tional Stores earned $1.22 a share 
for the thirteen weeks ended July 1, 
against $1.53°in the same period of 
a year ago. The decline in earnings 
is attributed to higher costs under 
the NRA which reduced profit mar- 
gin to 4.1 per cent this year as 
compared with 5.1 per cent in the 
first quarter of 1933. In view of the 
decline in earnings it appears doubt- 
ful that directors will consider in- 
creasing the present $2.50 annual 
rate when they meet on August 20, 


General Electric 4 B+ 

Common at 19 has long pull specu- 
lative possibilities for .the patient 
holder. The fact that General Elec- 
tric was able to increase net for the 
first half by almost 60 per cent over 
the initial six months of 1933, earn- 
ing 28 cents a share against 16 cents, 
will be before directors when they 
meet for dividends on August 24. It 
appears doubtful, however, that any 
change will be made in the present 
60-cent annual distribution for the 
present as the company is now in its 
least favorable season of the year. 


General Cable 4 D+ 

Strictly long term holdings of the 
preferred at 15 and the class A and 
common, at 6 and 33, respectively, 
may be retained as radical specula- 
tions. Gross income was 65 per cent 
higher in the second quarter, with 
operating profit up 152 per cent. 
Although net income was less than 
half preferred dividend require- 
ments, further gains in gross from 
this point should be almost com- 
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How average father 


is giving his family a 


How the Equitable Case Method 
can benefit your family, too... 


Your chief ambition may be to assure 
your wife a life-income, or to guarantee 
funds for a child’s education, or to pay 
off the mortgage on your home. The 
Equitable agent carefully considers your 
own: wishes and needs, Then, drawing 
on his professional training and experi- 
ence, he recommends a plan to fit your 
requirements exactly. That is what is 
meant by the Equitable Case Method of 
life insurance planning. 
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ance Planning, 
NAME 


To the aATAS Life Assurance Society of the U. S. 
venth Avenue, New York, N. Y. 


Please mail a copy of your booklet describing the Equitable Case Method of Life Insur- 


better than 
average chance 


Ralph Wilson earns an average 
salary. His bank balance is only 
average. His judgment in buying 
securities, too, is not better than 
the average. Yet... 

He has assured Mrs. Wilson an 
adequate income even if he does 
not live, and has a guarantee that 
money will be available to support 
his two boys until each of them is 
twenty-one. 

He is building a fund which will 
take care of Ralph Wilson himself 
if he lives to retirement age. 

How does he do it? Well, an 
Equitable agent, applying the 
Equitable Case Method of life 
insurance planning showed him 
the way. 

This is not simply a story of 
life insurance, but life insurance 
planned to fit the exact needs of 


an individual and at an outlay he 
can afford. 


THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY ~ PEACE OF MIND « 


SOCIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


Thomas I. Parkinson, President 


60 FLW. 


ADDRESS . 


AGE 
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div- 
lend payer in finan- 
NO. 1 cial history. Present 
assets within 4% of all time 
record. No bonds — never have 
been. All earnings to common. 
Strictly eet calibre, 
yielding abo 


This company pros- 
Ne Pers when commodi- 
ties are rising. Rec- 
ommended by us on 15 separate 
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bright. 
but yields 7% at present prices. 
TURNING POINT PURCHASES 


We will give free oy ing ad- 
vices on ONE ONLY "but will 
ox mail the analysis of both 
at your request. 


FREE 
CHECK WHICH STOCK YOU 
MIGHT BUY AND THEN SEND 
6c. IN STAMPS TO COVER MAIL- 
ING OF COMPLETE REPORT. AA 


the TILLMAN SURVEY 
24 Fenway 
MASS. 


HAVE YOU MADE 
LARGE PROFITS 
RECENTLY ? 


you can’t make money in the Stock Market 
Today by following the obsolete methods 
of Yesterday. The New Deal in finance requires 
New Methods of Stock Market Operation. 
Profits today are reserved solely for those who 
take full advantage of every “intermediate 
swing’’—who pay little or no attention what- 
ever to the so-called “long pull.” 


Simply send us your name and address and 
we will mail you an illuminating booklet called, 
“GREATER AND QUICKER PROFIT.” This 
booklet describes a method of Stock Market 
operation which may be the very thing you 
have long awaited. At least it costs nothing to 
find out. There is no charge—no obligation. 
Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 585, Chimes Bldg., Syracuse, N. Y. 


Which Stocks Are a 
=—=—Buy Now 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
Div. 20-48, Babson Park, 


WHEN to BUY? 


“STOCK MARKET STUDIES.” a course of train- 
ing and instruction by H. Gartley.. furnish 
the fundamental knowledge which, together with 
your own market observations, will place you 
in a position to decide. with assurance, the ques- 
tion “WHEN and WHAT to BUY for PROFIT.” 
Brochure completely describing course, 
sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 
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pletely translated into net. Depreci- 
ation charges have been quite liberal 
and the company is probably suffer- 
ing no drain upon cash. While ac- 
tivities during the current quarter 
will be restricted, the company seems 
to have passed through its most diffi- 
cult period. 


Goodyear Tire 4 C+ 
Retention of moderate holdings at 
23 is warranted. Earnings for the 
half year were equivalent to $3.44 
per share on the $7 preferred, as 
compared with a deficit of 97 cents 
in the same period of 1933. Price 
cutting in the industry has not been 
eliminated, despite materially higher 
prices for cotton and rubber. Indi- 
cations are that greater cooperation 
among the leading units is being 
achieved, and possibly some advances 
in tire prices will be made in the near 
future. Profit margins have bene- 
fited thus far from low inventory 
costs but as replacements are prov- 
ing expensive, some readjustment in 
schedules is practically inevitable. 


Motor Wheel 4 Cc 

Shares at 8 seem moderately 
priced but hold no outstanding possi- 
bilities. Second quarter earnings 
were slightly above those of the first 
three months, with net equal to 40 
cents a share vs. 32 cents. Profit- 
able operations have enabled the 
company to improve its financial posi- 
tion, and notes payable at the end of 
the quarter were $200,000 lower than 
at the end of last year and cash in- 
creased by $291,000. Outlook is 
largely dependent upon the automo- 
bile industry as other products have 
not been developed to the point when 
earnings of any substantial size can 
be shown. 


Mohawk Carpet 4 c+ 

Retention of moderate holdings of 
the common at 16 is warranted. 
With net sales 32.4 per cent higher 
in the first six months, net increased 
to 44 cents a share as against 6 cents 
last year. Net working capital on 
June 30 was equivalent to $14.50 per 
share, but inventories amounted to 
72 per cent of current assets and 
cash position was rather small. Nor- 
mally the second half of the year is 
the better and while the outlook is 
somewhat confused, company’s trade 
position is sound and longer range 
prospects are regarded with favor. 


Noranda Mines 4 B 

Present prices, around 44, have 
not completely exhausted future 
earnings potentialities and new com- 
mitments are warranted. Although 
dollar value of total recovery in the 
second quarter was slightly higher 
than in the first three months, ex- 
penses increased and net earnings 
were equivalent to 69 cents a share 


as compared with 73 cents in the 
initial quarter. Lower world prices 
for copper may have a tendency to 
restrict profits in the remaining half 
of the year, but development of .new 
ore bodies may permit savings vin 
extraction costs to offset declines jn 
world prices. 


Ohio Oil 4 C+ 

The shares at 11 are considered 
reasonably valued, and the company’s 
position in the oil industry justifies 
retention as a longer term specula- 
tion. Earnings in the second quarter 
were somewhat better with 17 cents 
per share comparing with 9 cents in 
the first three months. Despite un- 
certainties in the immediate future 
confronting the industry, the strong 
financial position and the large sup- 
plies of crude oil enhance the: pros: 
pects for larger earnings over the 
future. 


Pullman 4 (Key No. 16) c+ 


Decline to 41 has placed the stock 
in better relationship to longer term 
prospects and purchases can be con- 
sidered on any further significant 
recessions. The second quarter earn- 
ings of 6 cents a share compare with 
2 cents in the preceding three months 
and the deficit of 69 cents in the like 
1933 period. Gross revenues for the 
six months were 21 per cent higher. 
Company’s financial condition is very 
favorable and the prospects for im- 
provement in both manufacturing 
and transportation divisions over thy 
longer term are bright. 


Republic Steel 4 Cc 
Shares at 14 appear well deflated, 
and are suitable for speculative 
funds. Reporting the highest quar- 
terly earnings since the consolida- 
tion in 1930, the company almost 
succeeded in covering preferred divi- 
dend requirements after rather lib- 
eral depreciation charges. Recent 
acquisitions have improved the posi- 
tion of the company and with further 
expansion believed likely to develop, 
longer term outlook is brighter de- 
spite current slump in operations. 


Swift 4 C+ 

Unattractive for yield around 18 
but offers speculative possibilities for 
long term holding. Earnings for the 
fiscal year ended November 30, 1933, 
of $1.75 a share are expected to be 
exceeded in the current fiscal year as 
a result of both higher beef and pork 
prices and a fair increase in the vol- 
ume of sales. August 24 dividend 
meeting may result in an increase in 
the 50-cent annual rate. Despite the 
5.9 million shares of common stock 
outstanding, there is a fair degree of 
leverage in the situation due to the 
fact that there are $9 in Penge ams 
of each share of stock; © 
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Telautograph 4 Cc 

Transfer out of the common 
around 10 to other more promising 
issues advised. The decline in Tel- 
autograph’s earnings trend which 
has been evident since 1931 was not 
curbed in the June quarter for earn- 
ings dipped to 19 cents a share, 
against 21 cents in the first quarter 
and 28 cents in the June quarter of 
last year. Failure to cover the pres- 
ent $1 annual dividend suggests that 
a reduction is in prospect, especially 


as the company’s financial position ° 


is comparatively weak with current 
assets of $199,359 including only 
$113,422 in cash, against $60,531 of 
current liabilities. 


Vulcan 4 (Key No. 21) B 

Although the common is inactively 
traded, liquidation of moderate com- 
mitments at 61 does not appear nec- 
essary. Operating income was 
higher in the second quarter but a 


decline of almost 35 per cent in other 
income (which amounted to 61 per 
cent of total income in the first quar- 
ter; 47 per cent in the second) 
caused earnings to drop to $1.35 per 
share against $1.86 in the initial 
three months. Sales of tin products 
were slightly better, but whether the 
company can continue to _ report 
substantial non-operating profit is 
doubtful. 


Weston Electrical 4 Ce 

Stock is reasonably adjusted to 
current and prospective earnings and 
liquidation is not advised at recent 
price of 83. Earnings declined 
slightly in the second quarter, with 
a profit of 13 cents a share reported 
which brings the six months net to 
30 cents a share on the common. 
Financial position is strong and 
acquisitions in recent years have 
strengthened the patent position of 
the parent company. 


A Guaranteed Bond for Income 


HE better outlook for the pack- 

ing industry, based on the prob- 
abilities of higher prices which 
would enhance both earnings and in- 
ventory values, has greatly improved 
the position of the senior securities 
of the leading units. One of the 
more attractive of the group is the 
Armour & Company (Delaware) 
first 54s series A due in 1943, the 
principal and interest of which is 
fully guaranteed by the Illinois 
parent company. 

There are outstanding approxi- 
mately $42.3 millions of the series, 
and the issue is callable at 105. The 
bonds are secured by the pledge of 
first mortgage bonds and by vari- 
ous subsidiary obligations. Earn- 
ings are not detailed separately for 
the subsidiary company, but the con- 
solidated statement for the fiscal 
year ended October 28, 1933, revealed 
that total fixed charges and sub- 
sidiary preferred dividends were 
covered 1.46 times, not including 
profits from the purchase and retire- 
ment of company’s bonds. In the 
three preceding fiscal periods, such 
charges were not fully covered, but 
as depreciation was quite liberal, it 
is not believed that there was any 
great drain on cash. 

The most serious problem of the 
packing industry in recent years has 
been to avoid large inventory losses, 
Although most of the products han- 
dled are of a perishable nature, the 
companies always have large quan- 
tities of meats and produce in the 
process of distribution, and it is also 
necessary to purchase excess stocks 
of some kinds of meats, particularly 
hogs, during heavy marketing 
periods. Due to the “Consent 
Decree” the packing companies have 
not been able to take a number of 
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steps which should partially offset 
violent price fluctuations, and con- 
sequently earnings have been rather 
erratic. The industry operates un- 
der a very small profit margin, de- 
pending upon the rapidity of turn- 
over for earnings. 

Conditions now appear more 
favorable for the industry as the 
effects of the protracted drought are 
practically certain to result in ma- 
terially higher prices for all food 
products. Armour & Company is 
reported to have increased its in- 
ventory position in anticipation of 
the higher prices and is probably 
already reaping some of the benefits 
as hog prices last week were at the 
highest levels since late in 1931. 

At the recent price of 96 the guar- 
anteed 54s offer a yield of 6.10 per 
cent to maturity and 5.70 per cent 
per annum. The issue ranks as an 
income producer suitable for a busi- 
ness man’s investment. 


93% Gain 
In Earnings 


HIS is the record of a low-priced 

chemical stock recommended in this 
week’s UNITED OPINION Bulletin as 
an outstanding investment opportu- 
nity at current depressed levels. 


Selling below 20 

Listed on New York Stock 
Exchange 

Paying Regular Dividends 

Financial Position Strong 


ECENT developments promise fur- 

ther earnings improvement during 
the balance of this year. If you are 
interestede in making an investment at 
these low levels you will want this 
recommendation. 


Ask for Bulletin F.W. 96 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ Ve Boston, Mass. 


A TIMELY BOOK! 


“Trading Profits in Low- 
Priced Stocks” 


By Arthur Rolland—64 pages........ $1.00 
(Author of ‘‘Trading Profits Through Charts’’) 


Can greater profits be made in low- 
priced stocks than from similar com- 
mitments in higher priced stocks? 
Read Arthur Rolland’s answer and 
reasons in this 64-page book (paper 
covers). Price $1.00 postpaid. The 
publisher’s supply is exhausted and 
we have only 58 copies of this in- 
formative little book on hand. Order 
quickly to avoid disappointment. 
Send check or money order—or a 
dollar bill with order. 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


Inflation 
Imminent? 


Send for FREE Bulletin FWA-18 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


Electric Bond and | 


Share Company 


Two Rector Street 


New York 
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Dividends Declared 


Regular 
Pe- -  Hidrs, of 

Company ‘ Rate riod Record 
Alabama Power $5 pf. . $1.25 Nov. 1 Oct, 15 

Do $6 of $1.50 Oct, 1 Sept. 15 

$1.75 Oct. 1 Sept. 15 
Amer, & hj Sept. 1 Aug. 15 

Doe Tbe Sept. 1 Aug. 15 
Amer. iator & Stand, Sani- 

$1.75 Sept. 1 Aug. 21 
Amer, Stores,............. ie Oct. 1 Sept. 15 
Amer, Sumatra Tob... .... ., .25e Sept. 15 Sept. 1 
Amer, Tel& Tel.............. $2.25 Oct, 15 Sept, 15 
Atlantic Refining............. 25e Sept. 15 Aug. 21 
Atlas Corp. pf. A... 75e Rept. 1 Aug. 20 
Orleans & ‘Ty, Pac Ry. 

$i.) Sept. 1 Aug. 15 

city Fuel... Sept. 30 Sept. 15 
$1,025 Sept. 1 Aug. 20 

Clark Equipment. . Sept. 14 Aug. 31 

Coast Counties G. & 1s* rf. $1.50 Sept. 15 Aug. 25 
re te-Palmolive pf. $1.50 Oct, 1 Sept. 10 

ins & Aikman $1.7. Sept. 1 Aug, 24 

— Shoe Mac 1214 Sept. 1 Aug. 20 
Creameries of America, ev. pf 874oc Sept. 1 Aug. 10 
Crown-Zellerbach pf. 37\¢e Sept. 1 Aug. 18 

Do pfB Sept. 1 Aug. 18 
Cushman's Sons oe Sept. 1 Aug, 24 

bens $1.75 Sept. 1 Aug. 24 

$8 pi $2 Sept. 1 Aug. 24 
ower & Light 6° M Sept. 1 Aug. 20 
Ely & Walter Dry G 25¢e Sept. 1 Aug. 21 
Gamewell Co. pf. . $1.50 Sept.15 Sept. 5 
Glens 40c Oct. 1 Sept. 15 
10c Sept. 15 Aug. 15 
Illinois Water Service 6% #- $1.50 Sept. 1 Aug. 20 
International Safety Raz. 60¢ Sept. 1 Aug. 21 
International Salt Oct. 1 Sept. 15 
Kimberly Clark pf... ... . $1.50 Oct. 1 Sept. 12 
Morrell (John) & Co............ 75e Sept. 15 Aug. 25 
Murphy (G.C.) .. 400 Sept. 1 Aug. 22 
National Bond Share. . ..26¢ .. Sept. 15 Aug. 31 

“$1.75 Sept. 1 Aug. 14 

$1.50 Sept. 1 Aug. 14 

J.)Co.. 25e Oct. 1 Sept. 17 
Niagara Shares of Md. pf. A... $1.50 Oct, 1 Sept. 14 
N. Af Light 74 $1.75 Oct. 1 Sept. 15 
$1.50 Oct. 1 Sept. 15 

our Mills pf. . $1.75 Sept. 1 Aug. 22 
pf M Sept. 1 Aug. 15 
.., 500 M Sept, Aug. 15 

M Sept. Aug. 15 
G Gamble 5% pf... $1.25 Q Sept. 15 Aug. 24 
Public Service of Col. 7% pf... .5834¢ Sept. 1 Aug. 15 

Do 0% pf Se M Sept. 1 Aug. 15 

M Sept. 1 Aug. 15 

Service Elec. & Gas pf. $1.25 Sept. 29 Sept. 1 
$1.75 Sept. 29 Sept. 1 

Purity eries. . Sept. 1 Aug. 24 
25¢ Sept. 14 Aug. 31 
Safeway Stores.................75e Oct. 1° Sept. 19 

_ $1.50 Oct. 1 Sept. 19 
Savannah Blec. & Pr.8% pf.A... $2 Q Oct. 1 Sept. 10 

Do 734% pl. B. . 1.87! Oct. 1 Sept. 10 

$1.7 Oct. 1 Sept. 10 
25e Oct. 1 Sept. 
Timben-Detroit Axle pf $1.75 Q Sept. 1 Aug. 20 
Toledo Edison 7% pf. ...... 584ge M Sept. 1 Aug. 25 
M Sept. 1 Aug. 25 
M Sept. Aug. 25 
Underwood end ret. $1.75 Q Sept.20 Sept. 12 
Union Pac, R. R.. $1.50 Oct. 1 Sept. 1 
$2 Oct, 1 Sept. 1 
United Dyewood pf........... $1.75 Oct. 1 Sept. 14 
l5e Oct. 1 Sept. 15 
$1.75 Oct. 1 Sept. 15 
Western Auto Supply Sept. Aug. 20. 
75e Sept. 1 Aug. 20 
Crown Willamette rist pf. . Oct. 1 Sept. 13 
Goodyear Tire & cum im 
$1... Oct. 1 Sept. 1 
Helena Rubinstein $3 pf.. . 25c Sept. 1 Aug. 21 
Lehigh Portland Cem. pf... . . Oct. 1° Sept. 14 
Savannah Elec. Power 6° 33 Oct. 1° Sept. 10 
Spiegel, May, Stern pf... ‘s 629 Q Aug. 29 Aug. 15 
heeling & L. E. Ry. 7% prior 
$ Aug. 18 Aug. 15 
Extra 
Amer. Sumatra Tobacco ..25e Sept.15 Sept. 1 
Increased 
Patterson Sargent... . . . 25e Q Sept. 1 Aug. 17 
ncer-Kellogg & Sons .. Sept.20 Sept. 15 
nderwood Elliott-Fisher....... 50c Sept. 29 Sept. 12 
Resumed 
Hancock Oil of Calif.“A"’....... @ Sept. 1 Aug. 15 
.. Sept. 1 Aug. 15 
Mobawk Carpet Mills. ......... 25e .. Sept.10 Sept 
lrregula, 
Kayser (Julius)................ 25e .. Sept. 15 Aug. 31 


The Bond 


Average TREND OF THE BOND AVERAGES sro 
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Implications of conservatism in gold export release encour- 
aged the U. S. Government and high grade corporation bond 
markets, which rebounded from the slump of the previous 
week caused by the inflation scare. Irregularity was evident 


in other sections of market, 


but many individual issues 


recorded good recoveries. 


Equipment Trusts 


HE announcement last week that 

the RFC would sell $2.4 millions 
of railroad equipment trust obliga- 
tions previously purchased by the 
Public Works Administration di- 
rected attention to this type of 
security. In normal times, new 
issues of equipment trusts appear 
on the market quite frequently, but 
rail equipment purchases were scarce 
during the past three years, prior 
to the advent of the PWA and the 
plans for employing this agency to 
stimulate heavy industry. Except 
for small issues of Reading and 
Southern Railway equipments, no 
public sales have been made since 
1930, This situation has been largely 
due to the fact that most railroads 
have been reluctant to increase their 
funded debts, and outstanding equip- 
ment trust obligations have com- 
manded a relatively high market 
with the exception of short periods 
when the bond market as a whole 
was more or less demoralized, In 
recent months, yields on all equip- 
ments except those of the weakest 
carriers have declined to low levels, 
especially on the shorter maturities. 


HE depression has done but 

little to impair the high regard 
in which equipment obligations have 
long been held by conservative in- 
vestors. There have been a few in- 
stances of delays in payment of 
interest or principal by bankrupt 
roads, but most of these defaults are 
being cleared up, and the courts have 
followed precedents and recognized 
the favored position of obligations 
secured by liens upon or proprietary 
interest in rolling stock. However, 
the railroads did little new equip- 
ment financing until the PWA offered 
them exceptionally favorable terms, 
including loans covering full cost of 
equipment, a year free of interest 
charge, and a subsequent rate of 
only 4 per cent. The accepted basis 


of equipment financing in past years 
has been an advance by bankers 
against issuance of certificates not 
greater than 80 per cent of the cost 
of the equipment. Nevertheless, the 
issues currently being sold by the 
PWA through the RFC are well se- 
cured, since they are to be retired 
through serial maturities in a period 
much shorter than the normal life 
of the equipment. The small amounts 
of $1.2 million each of certificates of 
the Chesapeake & Ohio and the Le- 
high & New England do not provide 
a real test of the market for obliga- 
tions of this type, but the active in- 
terest in the offering was construc- 
tively regarded. Equipment trust 
obligations will not appeal to inves- 
tors seeking high yields, but some of 
the issues in this group will interest 
those who wish a high degree of 
safety as the primary consideration. 


New York Tractions Active 


EW YORK traction company is- 

sues, especially Interborough 
Rapid Transit and Manhattan Rail- 
way bonds, provided an outstanding 
feature of trading last week, rising 
sharply on a heavy turnover, A 
discussion of the position of the 
I.R.T. issues, with special reference 
to the 7s, appeared in this depart- 
ment in the July 25 issue of THE 
FINANCIAL WORLD, The most recent 
rise in these bonds, like almost all 
of the others, was accompanied by 
rumors to the effect that substantial 
progress had been made toward 
effecting the long discussed con- 
solidation of the I.R.T. and the 
B.-M.T. lines with the system owned 
and operated by the municipality. 
Regardless of whether or not the 
merger, which is regarded as prac- 
tically an eventual certainty, has 
been greatly expedited by recent 
moves, some of these securities and 
notably the I.R.T. 7s, seem to have 
interesting possibilities for moderate 
further appreciation. 
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t New President for 
General Mills 


HE election of Donald D. Davis 
as president of General Mills at 
the annual meeting of stockholders 
last week brought to a close the 
active manage- 
ment of James 


F. Bell who ) 
had been the 
president of the 

company since HE investments of thousands of ordinary working ; 
1928. Mr. Bell, people are threatened, and national recovery is im- 

who becomes peded by oppression of the utilities. There are more-than 
cee the 300,000 individual security-holders in the Associated Gas _ 

t ro Avs P “ht & Electric System, distributed over every state of the Union 

known for a and thirty-three other countries. 


James F. Bell number of 


ey: Siheienen years as one of 45,000 Associated investors through teaching of other pro- 


E the outstanding are manual laborers. fessional services. 
+3 executives in the milling trade, 39,000 have supervisory posi- 32,000 are clerks, bookkeep- 
ot having introduced many of the in- tions, of are proprietors of ers, agents or salesmen. 
novations which are commonplace edna. 
t in the industry today. 107,000 are women—most of 
° Donald D. Davis, who succeeds 26,000 earn their living | whom are housewives. 
€ | Mr. Bell to the presidency, has been 
vice-president and managing direc- The Associated Gas and Electric Company Plan of Re- 


tor of the company since its forma- 


> General Mille, beet knows arrangement of Debt Capitalization is designed to protect 


for its “Gold Medal” flour, has sub- the interests of these security-holders. 
stantially increased its nationally 

advertised package foods line with 

the addition of several trade-named Associated Gas & Electric System 
specialties, including Wheaties, 61 BROADWAY, NEW YORK 


Bisquick, Softasilk and Embo. 


How Silver Certificates 
Get Into Circulation Standard Gas and Electric Company 


The public utility system of 


serves 1,662 cities and towns of twenty states .. . combined 
cates against its holdings of silver population 6,000,000...total customers 1,569,296...installed 
bullion, it turns these new notes generating capacity 1,586,694 kilowatts...properties operate 
over to its banker, the Federal Re- under the direction of Byllesby Engineering and Manage- 
serve System. The Treasury then is ment Corporation, the Company’s wholly-owned subsidiary. 


credited with the equivalent thereof 

on the books of the Federal Re- Riis 
serve banks and can draw checks 
against these credits to meet its 
various expenditures, 

Upon request of member banks 
for currency, the Federal Reserve 
banks turn over to the members the 
silver certificates. Inasmuch as each 
Federal Reserve bank follows the 
practice of first issuing all currency 


MAKE MONEY -.----- 
SELLING SUBSCRIPTIONS 


not of its own creation, the silver There is a profitable opening for responsible subscription 
certificates naturally take the place representatives in a number of cities where The Financial 
of so much Federal Reserve notes. World has no active salesman at present. You can surely 
If returned to the Federal Reserve sell our popular new features: ‘‘F.W.’s Stock Factographs 

banks in the daily routine of trans- and specific opinion (favorable or unfavorable) introducing 
actions with the member banks, they each item “Among the Bulls and Bears, especially to people 
are the ‘first to be placed again into who recognize the value of unbiased investment information. 
circulation. Thus under the new Liberal commissionand bonus. Full particulars sent on request. 
silver program of the Treasury we Address: 

will henceforth see more silver Promotion Manager, The Financial World, 

certificates in circulation and fewer 53 Park Place, New York, N. Y. 


Federal Reserve notes, = 
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Y/>-PRICE BOOK BARGAIN 


Too Good to Miss 
$3.35 VALUE FOR ONLY $1.68 


Bond Book” 
June, 1934, edition—256 
pages—tratings and statis- 
tics on 4,800 bond issues. 
Shows ratios of annual earn- 
ings to interest requirements 
for 1930, 1931, 1932 and 


“Trading Profits Through 
Charts” 


Arthur Rolland explains 
how to read and use charts 


“The Customer and the 

Stock Broker” 

Thomas Gibson tells what 

every investor must know 

to give the right orders to 

0.35 
Regular Price of Above..... $3.35 


Bargain Price of 3 
Books. Sent Anywhere, 
Postpaid, Only 


We reserve the right to withdraw 
this remarkable offer without notice 
at any time after ten days. Send 
your check or Money Order with this 
ad today. 


Book Dept., The Financial World 
53 Park Place, New York, N. Y. 


DIVIDENDS 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unitep Statrs Foi Com- 
PaNny:; and a dividend of 15¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this Corporation, 
for the quarter ending September 30, 1934, payable 
October 1, 1934, to the holders of such shares of 
record at the close of business September 15, 1934. 

The transfer books will not be closed, Checks 


will be mailed. Wa. S. D. Woops, Secretary 
Dated, August 15, 1934 


Spencer Kellogg and Sons, Inc. 


A regular quarterly dividend of .40 per share 
has been declared on the stock, payable Sep- 
tember 29, 1934, to stockholders of record as 
of the close of business September 15, 1934. 


JAMES L. WICKSTEAD, Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dis- 
tribution of fifty cents per share on the Com- 
pany’s 2.540.000 shares of capital stock without 
nominal or par value. payable September 15. 
1934. to stockhoiders of record at the close ol 
* business on September 1. 1934 


H. F. J. KNOBLOCH. Treasurer. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenne 

A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS has been declared on the capital 
stock of this Company, payable October 1. 1934. 
to stockholders of record at the close of business 
on September 15. 1934. The stock transier 

books of the Company will not be closed 

H. J. OSBORN. Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 
A dividend of $1.75 a share on the preferred stock 
and a dividend of 5@c. a share on the common siock of 
Underwood Elliott Fisher will be payable 
September 29, 1934. to stockholders of record at the 

close of business Speer 12. 1954. 

Transfer books will not be closed. 
8. DUNCAN, Treasurer. 


Your dividend notice in THE FINANCIAL 
Wortp calls the favorable attention of 
bona fide investors to your securities. 
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Bullish Notes 


XPENDITURES of approxi- 

mately $3 millions for new equip- 
ment, additional plant space and 
rearrangement of all production fa- 
cilities has been announced by the 
Fisher Body Division of General 
Motors Corporation. The extensive 
program will involve every Fisher 
Body plant throughout the country 
with the major investment centered 
in Cleveland, Detroit and Pontiac. 


a A A 


OTAL newspaper advertising 

lineage in fifty-two cities, as 
measured by Media Records, Inc., 
was 6.2 per cent higher in July than 
in July, 1933. Gains were reported 
in retail, general, automotive and 
classified advertising lineage. 


a A A 


EW life insurance in July 

amounted to $694,259,000, a 
gain of 4.2 per cent, compared with 
the $666,095,000 total for July, 1933, 
according to figures made public last 
week by the Association of Life In- 
surance Presidents. For the first 
seven months the total was 14.5 per 
cent ahead of the corresponding 
period of 1933. 


BOOK REVIEW 


SECURITY ANALYSIS. By Benjamin 
Graham & David L. Dodd, McGraw-Hill 
Book Company, New York, 725 pages, 
price $5.00. 


HE chief criticism of most 
treatises on security analysis is 
the highly theoretical treatment ac- 
corded to the subject which very 


| often fails to convey any practical 


knowledge to the student or investor. 
This work is notable for its realistic 
approach and logical treatment of 
this complex subject and deals not 
only with methods of analyzing in- 
dividual issues, but also with the 
establishment of general principles 
of selection and _ protection of 
security holdings. Although not in- 
tended as a text-book for a novice it 
is nevertheless written with a clarity 
which should appeal to investors and 
students of finance. Many actual 
examples are used to illustrate the 


various points discussed. 


Notre: The above book may be obtained 
through THE FINANCIAL WorLp's Book 
Department. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 
American Sumatra Tobacco. . 
Detroit Edison .. 


12 Months to 
1934 


$2.40 


4.61 
7 to July 3) 


Caterpiliar Tractor 


6 Months to July 3} 


Best & Company......... 1.15 0.58 
28 Weeks to July 14 

Purity Bakeries 0.18 
12 Months to Jene 30 

Columbia Gas & Electric.......... 0.47 0.70 
Continental Gas & Electric. . p9.48 
Duquesne Light ......... p37.54 p39.83 
Economy Grocery Stores.......... 1.90 1.44 
Kayser (Julius) & (o............ 0.38 0,22 
Michigan p5.21 p6.42 
National Steel Car. ......... nil nil 
North American & Power nil nil 
Philadelphia Company ....... ... 0.84 0.71 
United Light & pi.55 p3.84 
9 Months to June 30 

Liquid Carbonic ..... cevesocecces 0.31 nil 
6 Months to June 30 

Alleghany Corporation ........... nil nil 
Aluminum Industries ............ 0.68 0.62 
American Commercial 3.14 O85 
American Cyanamid ...... 0.42 0.21 
Asbestos Manufacturing .. ....... 0.08 0.26 
Bigelow-Sanford Carpet .......... 0.39 nil 
Briggs Manufacturing ............ 1.838 nil 
2.20 0.90 
Compo Shoe Machinery........... 1.17 1,06 
Consolidated Textile ............ nil nil 
Continental-Diamond Fibre ....... nil nil 
nil nil 
0.24 
0.33 nil 
Dominion Stores ...... 0.42 0.56 
Fairbanks Company ...... nil nil 
nil nil 
General Motors ............ saa 1.51 1.01 
Goodyear Tire & Rubber.......... p3.44 ad 
Gotham Silk Hosiery............. nil nil 
Granite City Steel......... er 0.78 0.12 
Greyhound Corporation .......... 1.35 nil 
Hollinger Consolidated Gold. 0.72 0.47 
International Nickel ............ 0.62 0.06 
International Printing a. 1.46 nil 
Lessings, Incorporated nil 0.24 
MeQuay-Norris ........... 1.75 1.85 
Mohawk Carpet Mills. 0.44 0.06 
0.77 1,28 
National Enameling ............ 1.84 nil 
0.26 nil 
Pacifie Gas & Electric. . 0.67 7 
Philadelphia Rapid Transit....... nil po.l4 
Porto Riean-American Tobacco... nil nil 
Pullman Incorporated .... ...... 0.08 nil 
Raybestos-Manhattan . .......... 1,12 0.36 
pl.35 nil 
Southland Royalty .............. 0.20 nil 
Southwestern Power & Light. ..... p2.12 pl.70 
0.36 nil 
Square D Company.............. b1.25 nil 
Sweets Company of America... .... £0.47 nil 
Telautograph Corporation ......... 0.40 0.59 
Tung-Sol Lamp Works............ p3.54 pd.40 
United Aircraft & Transport....... nil 0.50 
Vulean Detinning .............. 3.21 1.25 
Walworth Company ............. 0.31 nil 
Western Union Telegraph......... 1.25 2.53 
Weston Electrical Instrument... ... 0.30 nil 
White Sewing Machine........... nil nil 
Worthington Pump & Machinery.... nil nil 


3 Months to June 30 
First 


National Stores...... tes 1.23 1.53 
24 Weeks to June 16 
Air-Way Electric Appliance....... p0.24 nil 


40 Weeks to June 7 


Metro-Goldwyn Pictures p29.86 p8.21 


12 Months to May 31 


12 Months to May 1 
£0.26 


12 Months to April 30 


Cits Investing ........ oenere% oe 0.38 2.93 
4 Months to April 30 
United Aircraft Corp nil eee 
United Air Lines Transport | nil 
b on class B stock. d before Depletion. 


f before 
Federal Taxes. p on preferred stock. Sep ty 
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The Commodity Situation 


TREND OF COMMODITY PRICES: 
MOODY'S DAILY COMMODITY INDEX ... DECEMBER 31, 1931 100 


160 
150 1934 
120 


Vv 


80 1932 1933, FMAM) OCT. 


OLLOWING the Government re- 

ports on grains and cotton which 
confirmed private estimates of condi- 
tions and prospects these agricultural 
commodities encountered a natural 
technical interruption to the price 
advances which have been under way 
for a fortnight. A large public fol- 
lowing had been built up in the specu- 
lative markets and profit taking was 
in order. The setbacks were not ex- 
tensive and producers showed no 
anxiety to dispose of their holdings. 
On the other hand new buying ap- 
peared from trading interests on 
each recurring weak phase and 


served to check the declines. Sym- 
pathetically, other commodities 
pretty well paralleled the farm 


staples, indicating the extent to 
which the speculative activity in 
grains and cotton has extended into 
the other principal futures markets. 
The nationalization of silver which 
ended the trading in silver at an 
official final of 49.96 cents an ounce 
for the metal encouraged active buy- 
ing in most commodities because of 
the implications of early inflation 
that were read into the Government’s 
action and explanations. But it can- 
not be admitted that inflation hopes 
or prospects have been a genuine fac- 
tor in the commodity price situation, 
the advances over the past several 
months being easily attributable to 
crop conditions or, particularly in 
rubber and sugar, to producer agree- 
ments looking to curtailment of sup- 
plies or to determined or impending 
governmental actions. 


OTTON encountered resistance 

to its uptrend from more than 
the mere liquidation of trading 
holdings, for within the next fort- 
night hedging operations are ex- 
pected to assume substantial volume 
and it is felt that a continuance of 
speculative buying through the crop 
moving period is essential to mainte- 
nance of the staple in the 13-14 cent 
area. Unless further deterioration 
sets in or other factors enter the 
picture the market appears likely to 
ease off irregularly until the peak of 
the hedging passes. One disturbing 
consideration has been removed by 
the announcement: that while cot- 
ton in the Government pool has been 


AUGUST 22, 1934 


- Grains and cotton ease off 
following official crop es- 
timates confirming fire cal- 
culations . . . Broad speculative 
te took profits and trade 
buying withdrew awaiting sta- 
ization at more attractive lev- 
. Cotton held by Govern- 
ment for loans not to be tossed 
on market, but disposed of 
gradually. 


subject to release since August 1, 
the approximately 2.5 million bales 
on which the Government has made 
‘loans will not be sold in such a way 
as to disturb the equilibrium of the 
market. Originally most of this cot- 
ton was pledged under the 10-cent 
loan plan but carrying charges are 
piling up and these are assessable 
against the borrowers or the holders 
of the options. It would be sound 
business policy of course to work off 
this cotton as rapidly as possible and 
get it into the free channels of trade, 
but it would not be sensible to dump 
the entire holdings en bloc any more 
than it would be good business to 
hold it in expectation of getting a 
much higher price six months hence. 
The trade and the growers alike felt 
relieved at the explanation that the 
cotton will be worked off gradually 
as buying demand justifies and that 
it will neither be allowed to depress 
the market nor suspended over the 
future. Mill buying, which had prac- 
tically ceased after the spot month 
crossed 13; cents, reappeared in mod- 
erate volume after the announce- 
ment, though it was in evidence only 
under the 133 cent level. 


ITH cotton now at the highest 

price in more than four years, 
the indicated world supply of Ameri- 
‘an growth is below the pre-depres- 
sion figure, and even with no 
improvement in the rate of consump- 
tion over the next year the carryover 
into the 1934-35 season will be the 
smallest in some years. As con- 
trasted with its pre-depression five- 
year average price, cotton today is 
selling 30 per cent lower. The indi- 
cated world supply for the current 
season is figured at 19,978,000 bales, 
a decline of 4,457,000 bales from the 
preceding August 1 estimate and 
comparing with the pre-depression 
five-year average of 20.1 million 
bales. Two years ago the supply 
stood at the burdensome figure of 
26.2 millions. On the basis of a 
world consumption of 13.6 million 
bales of Americans in the crop year 
just opening—the same figure as in 
the year ended July 31—the August 
1 carryover next year would be re- 
duced to about 6.4 million bales 
which may be regarded favorably, 


1. Profit in this market lies in 
selection of stamina stocks. 
They lead even the old time 
blue chips in earnings and 
appreciation. Our research 


department uncovers another. 


Medium-priced commodity 
stock of strong company — 
steady, increasing earner and 
dividend payer — including 
extras. Advantageously af- 
fected by government policy. 


Analyzed in this week’s Mar- 
ket Index. Get your copy 
FREE, 


NO OBLIGATION 


4é 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


GRAIN TRADERS 


We are just coming into the season of the 
year when vormally the largest profits are 
made by experienced grain traders Our 
bulletin of August 20 gives reasons why 
the safest profits are normally made in the 


Fall and Winter months. 
The bulletin of August 13 states why we 
bought December wheat at 94% on July 


11 and closed out at 112 on August 8. 
In this same period we took 17 cents a 
bushel profit on corn, There were no 
trades showing a loss. 

A special feature of our bulletin of August 
20 is a table showing the large declines in 
grain, in each of the past 32 years. from 
the peak prices made in August. 

in this same bulletin we will give our fore- 
east of the highest and lowest prices for 
wheat, corn. oats, and rye between Septem- 
ber 1, 1934 and March 1, 1935. 

The bulletins of August 13 and 20 will be 
seit on receipt of $1.00 in three cent 
stamps, currency. or check. 


FINANCIAL SERVICE 
Box Mason City, Illinois 


nancing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
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DON’T SELL! 


Our weekly bulletin ‘‘Market Action” tells you 
When to Buy and When to Sell leading active 
stocks. Free sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued, 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


THE MALTING INDUSTRY—A brief survey of a leading cor- 

ration and its place in the malt industry. This. eircular 

& made available to interested investors by a well known 
New York Steck Exchange house. 

FOR PARTICULAR PIPE SMOKERS—A handsome and un- 
usual booklet published by the American branch of a famous 
old English establishment, internationally noted for the high 
excellence of their, products, It tells most fascinatingly the 
history of the unique materials from which their pipes are 
made; nearly five dozen pipes are illustrated in actual size. 
Also included are descriptions of their famous pipe tobacco 
mixtures along with photographs of cases, cleaners, pouches 
and carbon cutters. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 60 companies 
Over varying periods of time. Made available to interested 
investors by a New York Stock Exchange house, 

TRADING METHODS—A 24-page booklet issued by a New 

ork Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading, 

HOW TO ANALYZE COMMON S8TOCKS-—A most concise 
method for determining the bottom for stock prices ts fully 
described in a recently published booklet. All of the esasen- 
tials of price setting are boiled down to four simple rules, 

MAKING MONEY IN STOCKS—A Straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities, 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities, 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to recelve broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers, 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—-NoO matter what phase of stock market investing 
or trading; you are interested in, this circular lists books 
to fit your Individual requirements, 

TIN AS AN INVESTMENT HEDGE AGAINST INFLATION-— 
An interes‘ing and informative discussion on tin as a com- 
modity Investment, Including a brief history of the metal and 
an analysis of its present world position. The brochure is 
made available to investors and speculators by a Well known 
house, members of the New York Stock Exchange. 

ODD LOTS—A Well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots, 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite seliing and buying advice on leading stocks. 

STOCK MARKET OUTLOOK—BULLETIN— Issued by an in- 
vestment advisory organization. Takes definite position from 
both long pull and short term standpoint with specific recom- 
mendations in regard to individual securities, 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
a Signals. Also, definite recommendations of low-priced 
stocks: 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in sim- 
ple language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
trys most experieticed traders. A recent letter will be sent 
gratis. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up dis- 
cussions on each ¢ommitment. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


WEEKLY TRADE INDICATORS “Auli Aua 


*OCrutie Oll Production 2,505,850 2,451,400 2.789.000 
Electric Power Output (000 K.W.H.) 1,659,043 1,657,638 1,627, 
tSteel Output (% of capacity)........ 23-34 25.8% 57 
Automobile Production (U.S, A.).... 57.539 58.554 53,86) 
Commodity Price Index......... 76.6 76, 8.3 
ug. uly 
{Bank Clearings New York City...... $2,980 $2,860 83.481 
Bank Clearings Outside of N, Y.C... $1,913 $1,707 $1,704 
Total car loadings (number of cars)... 611,298 608,848 620,489 
Bituminous Coal Production (tons)... 969,000 1,003,000 1,128,000 
Financial World Index of Indus- 
trial Production............... 51.2 52.2 59.6 


*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000, Omitted. {Journal of Commerce 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000 Omitted) Aug s Aug. 1 Aug.9 
ew York City.......... $7,541 $7,596 $6,270 
Jeposits——Outside New York City... 10,967 10,933 9,322 
Loans on Securities——N,.Y.C........ 1,520 1,571 1,776 
Loans on Sec,.—Outside N, Y.C... 1,784 1,787 1,998 
*Investment— New York City. iat 1,189 1,188 1,050 
*Investments—Outside N.Y.C...... 2,025 2,023 1,899 
Total loans and discounts........... 7,827 7,874 8,638 
Total commercial loans . 4,523 4,515 4.770 
mot deposits... . 12,721 12,745 10,495 
otal time deposits........ 4,491 4,488 4,537 
‘otal brokers’ loan 827 880 


4 RESERVE SYSTEM 


Federal Reserve System gold ratio. . . 70.0 69.0 68.4 
N. Y. Federal Reserve Bank ratio. 72.9% 72.1% 
Total Money in Circulation......... $5,334 $5,3 5 ; 


*Other than U, 8. Govt. Securities, 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 


Aug. 11 Aug. 12 Aug.14 Aug. 15 
$8.24 England... $5.0954 %4.41% | Copper (Ib.) $0.09 80. 


1.69 Can. Dollar.102.59 94.31 Cotton (ib.). _.1348 0885 
6.63¢ France,.... 6.68¢ 5.24c | Gold (oz.)...35.00 
8.01 Italy...... 8.70% 7.04% Iron (ton)... 20.26 17.34 


23.54 Belgium’... 23.80 18.73 Rubber (ib.).  .1543 0718 


40.83 Germany... 39.70 31.956 Silver (0z.)... 35 
84.40 Japan..... 30.19 26.39 Sugar (Ib.), .04 5 04 
20.25 Brazilt.... 8.75 8.50 §Wheat (bu.). 1.024% 0.902% 


*Belga. tExport Rate. §September futures. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for t 
current month. 
Week ended Same 
July 28 


week Change 

Eastern District i934 1933 
Baltimore & Ohio................ 43,916 51,278 -14 
Chesapeake & Ohio... ............ 29,561 33,807 
Delaware & Hudson. .....,....... 10,115 13,228 -2 
Delaware, Lackawanna & Western. 13,869 15.1 «= 
New York, New Haven & Hartford. 19,494 23,061 ~15 
New York 80,675 96,766 
New York, Chicago & St. Louis. . 12,226 13,081 -— 6 
467 105,088 —20 
Pere Marquette.................. 8,737 8,922 -2 
Western Maryland............... 7,823 7,849 ones 
Southern District 
Atlantic Coast Line... 9,989 11,157 -—10 
Louisville & Nashville............ 19,522 24, -~ 9 
Seaboard Air Line....... . 8,884 10,363 -14 
Southern Ry. System.......... 29,364 34,491 -15 
Northwest District 
Chicago & Great Western......... §,131 4,772 +8 
Chi., Milw., 8t. Paul & Pacific...... + 9 
Chicago & Northwestern.......... 3,673 4,071 - 1 
17,255 13,601 +21 
Northern Pacific............6....5 11,657 10,551 +10 
Central West District 
Atchison, Topeka & Santa Fe...... 25,459 21,436 +15 
Chicago, Burlington & Quincy..... 22,678 22,464 t 1 
Chicago, Rock Island & Pacific... . . 17,819 17,291 4 

hicago & Eastern Illinois..... . ne 4,338 4,629 - 6 

nver & Rio Grande Western..... 3,769 4,025 -~ 6 

Southern Pacific System.......... 31,734 25,585 t} 
Western Pacific.............. a 4,651 2,615 +85 
Southwestern District 
Kansas City Southern............ 2,920 2,622 +11 
Missouri-Kansas-Texas........... 6 6,887 t 1 

t. -Southwestern........,.. 
Texas & Pacific 6,188 $3 


(Compiled from Ameri¢an Railway Association figures) 
THE FINANCIAL WORLD 
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E have run across 
a number of ap- 
parently intelligent in- 
vestors recently who are 
greatly handicapping 
their investment success 


by the short sighted pol- 
icy of getting out of 
touch with their invest- 
ments simply because 
they have no immediate 
cash to invest. They be- 
lieve that it is important 
to keep financially informed as long as they 
are active in buying stocks and bonds— 
especally on a part credit basis—but that 
when they own a list of securities outright 
that they can sit back and let nature take 
its course. 


UCH a policy has always been an errone- 

ous one even under normal political and 
economic conditions. Today when conditions 
are changing so rapidly and when some in- 
dustries and companies that were enjoying 
a great prosperity a few years ago are now 
faced with extinction, every investor must 
keep an open mind and one well filled with 
investment facts. The fact that you have 
put certain stocks and bonds in your strong 
box does not mean that you can afford to 
be complacent about them and figure that 
eventually they will come back. Some of 


Please Show This to 
Some Investor Friend 


them will do so but others may 
pass out of the picture entirely 
due to a combination of factors 
that may come into being. 


urge every investor, ther:- 
fore, to be more alert than 
ever before under present condi- 
tions. Get all the available facts 
on the particular companies in 
which you have an_ interest. 
Simply sitting tight in many cases 
will eventually mean financial suicide. 
While there is no easy road these days to 
reasonable security, it is quite certain that 
the investor who maintains a watchful atti- 
tude will be able to make profitable switches 
when fundamental changes bring danger 
signals to. his attention. 


N order to meet the increased difficulties 

of investors THE FINANCIAL WORLD 
has recently made a radical change in its 
whole editorial policy. The magazine is now 
just as essential to the investor who has all 
his securities locked up as it is to the man 
with cash who is active in his market 
operations. Be ready and willing to make 
advantageous and timely switches. 


HE value of THE FINANCIAL WORLD 

has been doubled as the result of recent 
changes. Old subscribers owe it to them- 
selves to renew their subscriptions promptly. 
Now is the time to mail your subscription in 
order to get a free copy of our recent book 
published a few months ago entitled—Profit- 
able Investment Simplified — Remember, 
every yearly subscriber has the valuable 
privilege of writing us for advice on securi- 
ties. Each inquiry must be confined to a 
single security but you may make several 
inquiries each month. Be sure to enclose a 
self-addressed stamped envelope with each 


inquiry. 


Mail This 
Coupon 

Before offer checked ‘below 

October 1st 


six months’ subscription 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


Please enter my order for an annual subscription for THE FINANCIAL WORLD with all the extras that go 
checked the book offer I wish to accept. I enclose remittance as per the 

Subscription with book “' 
C] Profitable Investment 


CT Subscription with both ‘‘Profitable Investment 
Simplified’ and New 256 
(Remit $10.85) 


Subscription ith 256 


Note: A six months’ subscription together with "'Profitable Investment Simplified’ is obtainable for $5.75. 
A th “Successful Speculation in Common Stocks’’ for $6.75. 


THE SCHWBHINLBER PRESS, 


Page Bond 
(Remit $10.50) 
Subscription with ‘‘Profitable Investment Sim- 


Page Bond = * “Successful Speculation in Common 
ocks’’ and 256 Page Bond Book (Remit $12.50) 
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These Books Tell 
W hat Every Investor 
Wants to Know 


When it comes to buying financial books, too many 
investors are in the same mental rut as the Scotch 
bookkeeper to whom a learned old English judge 
was advising a correspondence course as a means of 
increasing his earnings. In response to irresistible 
eloquence and unimpeachable logic, the Scot shook 
his head and replied: “Tae tell ye the truth, m’lord, | 


“THE COMING AMERICAN BOOM” 
By L. L. B. Amgas—35 $2.00 


More than ordinary interest attaches to the publication, in 
London, of this forecast, ““THE COMING AMERICAN BOOM,” 
by one of England’s outstanding writers on investment and 
finance—L. L. B. Angas. It will be recalled that Mr. Angas 
has an uncanny habit of being right in his forecasts. His book 
“The Coming Rise in Wall Street,’’ published April, 1933, was 
followed by a rise of 70% in Dow-Jones Industrial Averages 
within four months’ time. His ‘Coming Rise in Gold Shares” 
published February, 1931, explained how foreign bonds and in- 
dustrial shares would continue to collapse and how gold shares 
(which subsequently rose 125%) and fixed interest stocks alone 
would appreciate in value. In the rubber boom of 1925-26 
when rubber stood at 25 times and rubber shares at five times 
prices subsequently reached, Mr. Angas foresaw and wrote “‘The 
Coming Collapse in Rubber.” 


G. M. Loeb, in E. F. Hutton’s Market Letter, says: ““We have 
already quoted from Major Angas’ pamphlet, but after reading it 
carefully, | feel it necessary to advise everyone interested in 
securities (also in business and politics) to procure a copy. | 
think they will sell out quickly.” 


“THE SECURITIES EXCHANGE ACT OF 1934” 
Analyzed and Explained 
By Charles H. Meyer—251 pages...... SEvbsekssteswxsitee 


Do you know that professional traders are classified as dealers 
and as such are subject to regulation under the Securities Ex- 
change Act of 1934? Do you know that under this act unlisted 
securities (except Government, State and Municipal bonds) have 
no collateral loan value? Do you know that pools or individuals 
manipulating market prices are now liable for all losses of inves- 
tors sustained as a result of the manipulation? Do you know that 
officers, directors and large stockholders of listed corporations 
must now make monthly reports of their stock holdings; that 
they may not sell short or sell ‘against the box”’ or sell on credit? 
Do you know the new restrictions as they apply to margins, 
specialists, brokers and bankers? The Securities Act is here so 
completely indexed and each part so fully discussed you can 
readily find an answer to practically every possible question about 
its operation. Price $2.50 postpaid. 


“A SHORT HISTORY OF AMERICAN RAILWAYS” 
By Slason Thompson—473 pages... 


The recent record run of a stream-line train from Chicago to 
Denver marks the beginning of a new day in railroading. It is 
more than a challenge—it is a prophecy. You simply cannot 
be pessimistic about the future of American railroads after read- 
ing the thrilling story of their first hundred years’ development 
and growth, in Slason Thompson’s book ‘‘A SHORT HISTORY 
OF AMERICAN RAILWAYS.” Enriched with 400 illustrations. 
Price only $2.00 postpaid. 


ken maer than I’m bein’ paid for noo.” 


“THE TECHNIQUE OF SPECULATING AND 
INVESTING” 
By John Francis Fowler—265 pages...... $3.50 


(Author of ‘‘American Investment Trusts’’) 


Who has the better chance of success in the Stock Market—the 
investor whose knowledge is only superficial, or the investor 
whose judgment is based on a complete understanding of the 
situation? This book gives you a better grasp of the mechanics 
of the Stock Exchange, the relation of earnings to stock prices, 
the technique of buying and selling securities, methods of specu- 
lation, fundamental principles of investment, the significance of 
shifts in the money market and the credit structure. Price 
$3.50 postpaid. 


“TRADING PROFITS IN LOW-PRICED STOCKS” 


By Arthur Rolland—64 pages..... Si a's - $1.00 
(Author of ‘Trading Profits Through Charts’’) 
With so many stocks back in the low-price field, this book is very timely 
just now. 
Mr. Rolland’s purpose here is to prove the theory that low-priced 
stocks should return greater profit than similar commitments 
made in higher priced issues. Heavy paper cover. Price $1.00 
postpaid. 
10 CHARTING SHEETS (82x11) FREE WITH 
“TRADING PROFITS THROUGH CHARTS” 

By Arthur Rolland—36 pages....... $1.00 


The investor who disregards charts is missing a valuable guide- 
post in steering his investment course. This little book (paper 
covers) by Arthur Rolland, also author of ‘“‘Trading Profits in 
Low Priced Stocks’ ($1.00), continues one of our best sellers 
because more and more investors are realizing the value of know- 
ing how to profit by a study of charts. Price $1.00 postpaid, 
including 10 FREE Charting Sheets (82x11 inches) if requested. 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages..... $5.00 


A practical security analyst and fund manager has collaborated 
with a financial authority (of Columbia University) to clarify a 
subject on which the majority of investors are either ignorant or 
possess only a smattering of knowledge. Earnings reports and 
all financial news will have a greater significance to you and you 
will select your investments with more confidence after reading 
this very useful book, and particularly the following chapters: 
Fixed-value Investments; Speculative Senior Securities; Theory of 
Common-Stock Investment; Analysis of The Income Account; 
Balance-sheet Analysis; Discrepancies Between Price and Value. 
Published July, 1934. Price $5.00 postpaid. 


We Supply Any Book You Want—Send Your Check or 
Money Order With All Book Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
53 Park Place, New York, N. Y. 
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